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PURPOSE AND SECURITY: The Bonds are issued under the provisions of Act 94, Public Acts of Michigan, 1933, as amended, Act 185, Public Acts of Michigan,
1957, as amended and an ordinance adopted October 11, 2001 (the “Ordinance”) by the County of Muskegon (the “Issuer”), for the purpose of defraying the cost
of acquiring and constructing Muskegon County Wastewater Management System No. Two (the “System”).  The Bonds are payable primarily from the net revenues
of the System and any additions thereto, and a statutory first lien on said revenues has been established by said Ordinance.  The Issuer has covenanted and agreed
to fix and maintain at all times while any of such Bonds shall be outstanding such rates for service furnished by the System as shall be sufficient to provide for
payment of the necessary expenses of operation, maintenance and administration of the System, of the principal and interest on all of said Bonds when due and
to provide for such other expenditures and funds for the System as are required by said Ordinance.  The Issuer has also pledged its limited tax full faith and credit
to the payment of the Bonds.  In the event the Net Revenues of the System (as defined in said Ordinance) are insufficient to pay the principal of and interest on
the Bonds, the Issuer shall pay such principal and interest from its general funds lawfully available therefore including ad valorem taxes levied within constitutional
and statutory limits.  The rights and remedies of bondholders may be affected by bankruptcy, insolvency, fraudulent conveyance or other laws affecting creditor’s
rights generally, now existing or hereafter enacted, and by application of general principles of equity including those relating to equitable subordination.

BOOK-ENTRY-ONLY:  The Bonds are issuable only as fully registered bonds without coupons, and when issued, will be registered in the name of Cede & Co.,
as Bondholder and nominee for The Depository Trust Company (“DTC”), New York, New York.  DTC will act as securities depository for the Bonds.  Purchases
of beneficial interests in the Bonds will be made in book-entry only form, in the denominations of $5,000 or any integral multiple thereof.  Purchasers will not
receive certificates representing their beneficial interest in Bonds purchased.  So long as Cede & Co. is the Bondholder, as nominee of DTC, references herein to
the Bondholders or registered owners shall mean Cede & Co., as aforesaid, and shall not mean the Beneficial Owners of the Bonds.  See BOOK-ENTRY ONLY
SYSTEM herein.

PAYMENT OF BONDS:  Interest on the Bonds will be payable semiannually on January 1 and July 1 of each year commencing on July 1, 2002.  The Bonds will
be registered Bonds, of the denomination of $5,000 or multiples thereof not exceeding for each maturity the principal amount of such maturity.  The principal and
interest shall be payable at the principal corporate trust office of Fifth Third Bank, Michigan, Grand Rapids, Michigan (the “Transfer Agent”) or such other
Transfer Agent as the Issuer may hereafter designate by notice mailed to the registered owner not less than sixty  (60) days prior to any interest payment date.
Interest shall be paid when due by check or draft mailed to the registered owner as shown by the registration books as of the fifteenth day of the month preceding
the payment date for each interest payment.  Payment of principal and interest to Beneficial Owners shall be made as described in BOOK-ENTRY ONLY SYSTEM
herein.

BOND INSURANCE: Payment of the principal of and interest on the Bonds will be insured by a municipal bond insurance policy (see APPENDIX G) to be issued
simultaneously with the delivery of the Bonds by

Dated:  January 15, 2002 Principal Due:  July 1 of each year as shown below

SERIAL BONDS

Interest Interest Interest
Year Amount Rate Yield Year Amount Rate Yield Year Amount Rate Yield
2003 $130,000 3.200% 1.630% 2010 $850,000 4.375% 4.100% 2017 $850,000 4.800% 4.850%
2004 245,000 3.200 2.310 2011 850,000 4.375 4.200 2018 850,000 5.000 4.910
2005 390,000 3.500 2.890 2012 850,000 4.500 4.310 2019 850,000 5.000 4.970
2006 170,000 3.700 3.230 2013 850,000 4.500 4.450 2020 850,000 5.000 5.010
2007 310,000 4.000 3.570 2014 850,000 4.500 4.570 2021 850,000 5.000 5.040
2008 455,000 4.125 3.780 2015 850,000 4.625 4.670 2022 850,000 5.000 5.060
2009 850,000 4.250 3.980 2016 850,000 4.750 4.770 2023 850,000 5.000 5.090

TERM BONDS

Interest
Year Amount Rate Yield
2026 $2,550,000 5.000% 5.120%

Standard Capital Markets
A Division of ABN AMRO Financial Services, Inc.

RBC Dain Rauscher Inc. Griffen, Kubik, Stephens & Thompson, Inc.
NatCity Investments Inc. Commerce Capital Markets, Inc.
Stifel, Nicolaus & Co., Inc. Robert W. Baird & Co., Inc.
           Hanifen Imhoff Division

PRIOR REDEMPTION:  Bonds maturing in the years 2012 through 2026 inclusive, are subject to redemption as described under the heading PRIOR
REDEMPTION herein.

BOND COUNSEL:  The Bonds will be offered when, as and if issued by the Issuer subject to the approving legal opinion of Miller, Canfield, Paddock and Stone,
P.L.C., Detroit, Michigan.

THIS COVER PAGE CONTAINS INFORMATION FOR A QUICK REFERENCE ONLY.  IT IS NOT A SUMMARY OF THIS ISSUE.  INVESTORS MUST READ THE ENTIRE OFFICIAL STATEMENT
TO OBTAIN INFORMATION ESSENTIAL TO THE MAKING OF AN INFORMED INVESTMENT DECISION.

Additional information relative to this Bond issue may be obtained from

Stauder, BARCH & ASSOCIATES, Inc.
Municipal Bond Financial and Marketing Consultants

________ 3989 Research Park Drive
OFFICIAL STATEMENT DATED:  JANUARY 15, 2002 Ann Arbor, Michigan 48108
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INFORMATION FOR BIDDERS

$17,000,000
County of Muskegon

State of Michigan
Muskegon County Wastewater Management System No. Two Revenue Bonds

Series 2002
(General Obligation Limited Tax)

DATE OF SALE: January 15, 2002

TIME OF SALE: 10:30 o’clock a.m., Eastern Standard Time

TIME OF AWARD: No later than 5:00 o’clock p.m., Eastern Standard Time on the same date

LOCATION OF SALE: County Administrator/Controller Municipal Advisory Council
990 Terrace Street           or 1445 First National Building
Muskegon, Michigan 49442 Detroit, Michigan  48226

BIDS MAY BE SUBMITTED ELECTRONICALLY VIA PARITY

DATED: January 15, 2002 MAXIMUM INTEREST RATE: 8%

FIRST INTEREST: July 1, 2002 MAXIMUM INTEREST SPREAD: 2.5%

DENOMINATIONS: $5,000 or any integral MULTIPLES: 1/8th or 1/20th of 1% or both
multiple up to the maximum
amount of the maturity REGISTRATION: Principal and Interest

PURCHASE PRICE: Not less than 99.50% of the par value        

GOOD FAITH: $170,000 Cashier’s or Certified Check or Financial Surety Bond

TRANSFER AGENT: Fifth Third Bank, Michigan

BOOK-ENTRY ONLY SYSTEM

TAX DESIGNATION: NOT Qualified Tax-Exempt Obligations

RESTRICTION: THE INTEREST RATE BORNE BY BONDS MATURING IN ANY ONE YEAR
SHALL NOT BE LESS THAN THE INTEREST RATE BORNE BY BONDS
MATURING IN THE PRECEDING YEAR.

PRINCIPAL DUE: July 1, annually
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PURPOSE AND SECURITY

The Bonds are issued under the provisions of Act 94, Public Acts of Michigan, 1933, as amended,
Act 185, Public Acts of Michigan, 1957, as amended and an ordinance adopted October 11, 2001 (the
“Ordinance”) by the County of Muskegon (the “Issuer”), for the purpose of defraying the cost of acquiring
and constructing Muskegon County Wastewater Management System No. Two (the “System”).  The Bonds
are payable primarily from the net revenues of the System and any additions thereto, and a statutory first
lien on said revenues has been established by said Ordinance.  The Issuer has covenanted and agreed to
fix and maintain at all times while any of such Bonds shall be outstanding such rates for service furnished
by the System as shall be sufficient to provide for payment of the necessary expenses of operation,
maintenance and administration of the System, of the principal and interest on all of said Bonds when due
and to provide for such other expenditures and funds for the System as are required by said Ordinance.
The Issuer has also pledged its limited tax full faith and credit to the payment of the Bonds.  In the event
the Net Revenues of the System (as defined in said Ordinance) are insufficient to pay the principal of and
interest on the Bonds, the Issuer shall pay such principal and interest from its general funds lawfully
available therefore including ad valorem taxes levied within constitutional and statutory limits.  The rights
and remedies of bondholders may be affected by bankruptcy, insolvency, fraudulent conveyance or other
laws affecting creditor’s rights generally, now existing or hereafter enacted, and by application of general
principles of equity including those relating to equitable subordination.

PRIOR REDEMPTION

A. Mandatory Redemption

The Bonds maturing July 1, 2026 are term bonds subject to mandatory redemption, in part, by lot,
on the redemption dates and in the principal amounts set forth below and at a redemption price equal to
the principal amount thereof, without premium, together with interest thereon to the redemption date.
When term Bonds are purchased by the Issuer and delivered to the transfer agent for cancellation or are
redeemed in a manner other than by mandatory redemption, the principal amount of the term Bonds
affected shall be reduced by the principal amount of the bonds so redeemed or purchased in the order
determined by the Issuer.

TERM BOND DUE JULY 1, 2026

Redemption Dates Principal Amounts
July 1, 2024 $850,000
July 1, 2025 850,000
July 1, 2026 (Maturity) 850,000

B. Optional Redemption

Bonds of this issue maturing in the years 2003 through 2011, inclusive, shall not be subject to
redemption prior to maturity.  Bonds or portions of Bonds in multiples of $5,000 of this issue maturing
in the years 2012 through 2026, inclusive, shall be subject to redemption prior to maturity, at the option
of the Issuer, in such order as the Issuer may determine and by lot within any maturity, on any interest
payment date on or after July 1, 2011, at par plus accrued interest to the date fixed for redemption.

NOTICE OF SALE

See APPENDIX F - OFFICIAL NOTICE OF SALE.
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PARITY BIDDING

Notice is hereby given that electronic proposals will be received via PARITY, in the manner
described below, until 10:30 a.m., Eastern Standard Time, on Tuesday, January 15, 2002.

Bids may be submitted electronically via PARITY pursuant to the Notice of Sale until 10:30 a.m.,
Eastern Standard Time, but no bid will be received after the time for receiving bids specified above.  To
the extent any instructions or directions set forth in PARITY conflict with the Official Notice of Sale for
the Bond, the terms of the   Official Notice of Sale for the Bonds, shall control.  For further information
about PARITY, potential bidders may contact the Financial Advisor at (734) 668-6688 or PARITY at (212)
806-8304.

BOOK-ENTRY ONLY SYSTEM

The information in this section has been furnished by The Depository Trust Company, New York,
New York (“DTC”).  No representation is made by the Issuer, the Transfer Agent or the Underwriter(s)
as to the completeness or accuracy of such information or as to the absence of material adverse changes
in such information subsequent to the date hereof.  No attempt has been made by the Issuer, the Transfer
Agent or the Underwriter(s) to determine whether DTC is or will be financially or otherwise capable of
fulfilling its obligations.  Neither the Issuer nor the Transfer Agent will have any responsibility or
obligation to Direct Participants, Indirect Participants (both as defined below) or the persons for which
they act as nominees with respect to the Bonds, or for any principal, premium, if any, or interest payment
thereof.

DTC will act as securities depository for the Bonds.  The Bonds will be issued as fully registered
securities registered in the name of Cede & Co. (DTC’s partnership nominee), or such name as may be
requested by an authorized representative of DTC.  One fully-registered Bond certificate will be issued for
each maturity of the Bonds, in the aggregate principal amount of such maturity, and will be deposited with
DTC.

DTC is a limited-purpose trust company organized under the New York Banking Law, a “banking
organization” within the meaning of the New York Banking Law, a member of the Federal Reserve
System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and a
“clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of
1934.  DTC holds securities that its participants (“Direct Participants”) deposit with DTC.  DTC also
facilitates the settlement among Direct Participants of securities transactions, such as transfers and
pledges, in deposited securities through electronic computerized book-entry changes in Direct Participant’s
accounts, thereby eliminating the need for physical movement of securities certificates.  Direct Participants
include securities brokers and dealers, banks, trust companies, clearing corporations, and certain other
organizations.  DTC is owned by a number of its Direct Participants and by the New York Stock Exchange,
Inc., the American Stock Exchange LLC, and the National Association of Securities Dealers, Inc.  Access
to the DTC system is also available to others such as securities brokers and dealers, banks, and trust
companies that clear through or maintain a custodial relationship with a Direct Participant, either directly
or indirectly (“Indirect Participants”).  The Rules applicable to DTC and its Direct and Indirect
Participants are on file with the Securities and Exchange Commission.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which
will receive a credit for the Bonds on DTC’s records.  The ownership interest of each actual purchaser of
each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records.
Beneficial Owners will not receive written confirmation from DTC of their purchase, but Beneficial Owners
are expected to receive written confirmations providing details of the transaction, as well as periodic
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner
entered into the transaction.  Transfers of ownership interests in the Bonds are to be accomplished by
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entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners.
Beneficial Owners will not receive certificates representing their ownership interest in the Bonds, except
in the event that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co. or such other name as may be requested
by an authorized representative of DTC.  The deposit of Bonds with DTC and their registration in the
name of Cede & Co. or such other nominee do not effect any change in beneficial ownership.  DTC has no
knowledge of the actual Beneficial Owners of the Bonds;  DTC’s records reflect only the identity of the
Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial
Owners.  The Direct and Indirect Participants will remain responsible for keeping account of their holdings
on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time.  Beneficial Owners of the Bonds may wish to take
certain steps to augment transmission to them of notices of significant events with respect to the Bonds,
such as redemptions, tenders, defaults, and proposed amendments to the security documents.  Beneficial
Owners of Bonds may wish to ascertain that the nominee holding the Bonds of their benefit has agreed
to obtain and transmit notices to Beneficial Owners, or in the alternative, Beneficial Owners may wish to
provide their names and addresses to the registrar and request that copies of the notices be provided
directly to them.

Redemption notices shall be sent to DTC.  If less than all of the Bonds within an issue are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in
such issue to be redeemed.

Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to
the Bonds.  Under its usual procedures, DTC mails an Omnibus Proxy to the Issuer as soon as possible
after the record date.  The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct
Participants to whose accounts the Bonds are credited on the record date (identified in a listing attached
to the Omnibus Proxy).

Principal and interest payments on the Bonds will be made to Cede & Co., or such other nominee
as may be requested by an authorized representative of DTC.  DTC’s practice is to credit Direct
Participants’ accounts, upon DTC’s receipt of funds and corresponding detail information from the Issuer
or the Transfer Agent on payable date in accordance with their respective holdings shown on DTC’s
records.  Payments by Participants to Beneficial Owners will be governed by standing instructions and
customary practices, as is the case with securities held for accounts of customers in bearer form or
registered in “street name,” and will be the responsibility of such Participant and not of DTC, the Transfer
Agent, or the Issuer, subject to any statutory or regulatory requirements as may be in effect from time to
time.  Payment of redemption proceeds, distributions, and dividends to Cede & Co. (or such other nominee
as may be requested by an authorized representative of DTC) is the responsibility of the Issuer or the
Transfer Agent, disbursement of such payments to Direct Participants shall be the responsibility of DTC,
and disbursement of such payments to the Beneficial Owners shall be the responsibility of Direct and
Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the Bonds at
any time by giving reasonable notice to the Issuer.  Under such circumstances, in the event that a
successor securities depository is not obtained, Bond certificates are required to be printed and delivered.

The Issuer may decide to discontinue use of the system of book-entry transfers through DTC (or
a successor securities depository).  In that event, Bond certificates will be printed and delivered.
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The information in this section concerning DTC and DTC’s book-entry system has been obtained
from sources that the Issuer believes to be reliable, but the Issuer takes no responsibility for the accuracy
thereof.

TRANSFER AGENT AND BOND REGISTRATION

Principal and interest shall be payable and the Bonds shall be registered and transferred as
described under the heading BOOK-ENTRY ONLY SYSTEM above until the book-entry only system is
discontinued.  The Issuer has appointed the Transfer Agent shown on the cover.  In the event the book-
entry only system is discontinued, the Transfer Agent will also act as bond register and transfer agent. 

TRANSFER OUTSIDE BOOK-ENTRY-ONLY SYSTEM

In the event that the book-entry-only system is discontinued, the following provisions would apply
to the Bonds.  The Paying Agent shall keep the registration books for the Bonds (the “Bond Register”) at
its corporate trust office.  Subject to the further conditions contained in the Resolutions, the Bonds may
be transferred or exchanged for one or more Bonds in different authorized denominations upon surrender
thereof at the corporate trust office of the Paying Agent by the registered owners or their duly authorized
attorneys; upon surrender of any Bonds to be transferred or exchanged, the Paying Agent shall record the
transfer or exchange in the Bond Register and shall authenticate replacement bonds in authorized
denominations; during the 15 days immediately preceding the date of mailing (the “Record Date”) of any
notice of redemption or any time following the mailing of any notice of redemption, the Paying Agent shall
not be required to effect or register an transfer or exchange of any Bond which has been selected for such
redemption, except the Bonds properly surrendered for partial redemption may be exchanged for new
Bonds in authorized denominations equal in the aggregate to the unredeemed portion; the Issuer and
Paying Agent shall be entitled to treat the registered owners of the Bonds, as their names appear in the
Bond Register as of the appropriate dates, as the owners of such Bonds for all purposes under the
Resolutions.  No transfer or exchange made other than as described above in the Resolutions shall be valid
or effective for any purposes under the Resolution.

MICHIGAN PROPERTY TAX REFORM

Legislation has been introduced in the Michigan legislature which, if enacted in its present form,
would exempt up to $25,000 of taxable value of personal property from collection.  The final forms and thus
the ultimate impact of this legislation, if enacted, on the Issuer’s finances cannot be determined at this
time.

In addition, the Michigan Department of Treasury approved revisions to the State’s personal
property tax tables which became effective in the year 2000 and which may reduce overall personal
property tax revenues in some jurisdictions.  The State Tax Tribunal has informally indicated that it may
allow the new multipliers to be applied retroactively in pending personal property tax appeals.  In
anticipation of the new multipliers, many personal property taxpayers filed appeals of their existing tax
assessments.  The financial impact of the change in multipliers and any appeals, if successful, on the
Issuer’s operating revenues and revenues available for debt service is unknown.  See “PERSONAL
PROPERTY TAX ASSESSMENT AND APPEALS” in this Official Statement.  Certain information
pertaining to the Issuer’s personal property tax base is set forth in “STATE EQUALIZED VALUATION”
in this Official Statement.

The ultimate nature, extent and impact of the legislation or administrative action and of other tax
and revenue measures which are still under consideration cannot currently be predicted.  No assurance
can be given that any future legislation or administrative action, if enacted or implemented, will not
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adversely affect the market price or marketability of the Bonds, or otherwise prevent bondholders from
realizing the full current benefit of an investment therein.  Purchasers of the Bonds offered herein should
be alert to the potential effect of such measures upon the Bonds, the security therefor, and the operations
of the Issuer.

LITIGATION

The Issuer has no litigation pending or threatened which would have any material effect on the
Issuer’s finances or its ability to pay principal of and interest on the Bonds.

OTHER LITIGATION

On December 28, 1998, in Bolt V City of Lansing, the Michigan Supreme Court decided that the
City of Lansing’s stormwater user fee, imposed to defray the capital costs of the city’s stormwater system,
was an unconstitutional tax levied without the approval of the electors of the city in violation of the
Headlee Amendment to the Michigan Constitution.  The opinion pertains solely to the City of Lansing’s
stormwater system ordinance and stormwater enterprise system.  The Court articulated certain principles
in reaching its decision which, if extended to all enterprise systems, such as the Issuer’s Wastewater
System, could, in certain instances, result in a finding that fees charged to the user’s of such systems are
taxes, which may not be imposed without the approval of the electors of the municipality which created
the System.  The actual opinion in Bolt, however, did not purport to address user charges relating to
enterprise systems generally, and, indeed, cited case decisions which upheld user charges to pay capital
costs under other circumstances.  On June 11, 1999 in Graham v Township of Kochville, the Michigan
Court of Appeals applied the principles in Bolt in deciding that the connection charge imposed on users
of a municipal water system was a permissible fee and not a special assessment.

Confusion caused by the language of the Bolt decision could affect the market value of the Bonds.
Bond counsel has reviewed the opinion of the Supreme Court in Bolt and has concluded that it would be
unreasonable for a court to apply the holding in Bolt to prevent the Issuer from imposing rates and charges
on users of the Wastewater System in amounts necessary to produce net revenues sufficient to pay the
Bonds, as required by the Revenue Bond Act.

TAX MATTERS

In the opinion of Miller, Canfield, Paddock and Stone, P.L.C., Bond Counsel, based on its
examination of the documents described in its opinion, under existing law as presently interpreted, the
interest on the Bonds (a) is excluded from gross income for federal income tax purposes and (b) is not an
item of tax preference for purposes of the federal alternative minimum tax imposed on individuals and
corporations.  It should be noted, however, that with respect to corporations (as defined for federal income
tax purposes), such interest is taken into account in determining adjusted current earnings for the purpose
of computing the alternative minimum tax imposed on such corporations.  The opinion is subject to the
condition that the Issuer comply with all requirements of the Internal Revenue Code of 1986, as amended,
and all rules and regulations promulgated thereunder (the “Code”), that must be satisfied subsequent to
the issuance of the Bonds in order that interest thereon be (or continue to be) excluded from gross income
for federal income tax purposes.  These requirements may include rebating certain earnings to the United
States. Failure to comply with any of such requirements could cause the interest on the Bonds to be so
included in gross income retroactive to the date of issuance of the Bonds.  The Issuer has covenanted to
comply with all such requirements.  Bond Counsel will express no opinion regarding other federal tax
consequences arising with respect to the Bonds and interest thereon.
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Bond Counsel is further of the opinion that under existing law as presently interpreted, the Bonds
and the interest thereon are exempt from all taxation provided by the laws of the State of Michigan except
inheritance and estate taxes, and taxes on gains realized from the sale, payment or other disposition
thereof.

Additional federal tax consequences relative to the Bonds and interest thereon include the
following matters. The following is a general description of some of these consequences, but is not intended
to be complete or exhaustive, and investors should consult their tax advisors with respect to these matters.
For federal income tax purposes: (a) tax-exempt interest, including interest on the Bonds, is included in
the calculation of modified adjusted gross income required to determine the taxability of social security
or railroad retirement benefits; (b) the receipt of tax-exempt interest, including interest on the Bonds, by
life insurance companies may affect the federal income tax liabilities of such companies; (c) the amount
of certain loss deductions otherwise allowable to property and casualty insurance companies will be
reduced (in certain instances below zero) by 15% of, among other things, tax-exempt interest, including
interest on the Bonds; (d) interest incurred or continued to purchase or carry the Bonds may not be
deducted in determining federal income tax; (e) commercial banks, thrift institutions and other financial
institutions may not deduct their costs of carrying certain obligations; (f) interest on the Bonds will be
included in effectively connected earnings and profits for purposes of computing the branch profits tax on
certain foreign corporations doing business in the United States; (g) passive investment income, including
interest on the Bonds, may be subject to federal income taxation for Subchapter S Corporations that have
Subchapter C earnings and profits at the close of the taxable year if greater than 25% of the gross receipts
of such Subchapter S Corporation is passive investment income; and (h) the receipt or accrual of interest
on the Bonds may cause disallowance of the earned income credit under Section 32 of the Code.

Original Issue Discount

For federal income tax purposes, if the initial public offering price of a Bond as shown on the cover
of this Official Statement is less than the stated redemption price at maturity, then such Bond is
considered to have an “original issue discount” equal to the difference between such initial offering price
and the amount payable at maturity (such Bonds are referred to as “OID Bonds”). The original issue price
of each OID Bond will be the initial offering price to the public at which a substantial amount of OID
Bonds are sold, and the issue date will be the date on which an OID Bond is first issued to the public.

In the opinion of Bond Counsel, under existing law as presently interpreted, the original issue
discount on an OID Bond accrued in the hands of a registered owner is treated for federal income tax
purposes as tax-exempt interest as described below. The registered owner’s basis for determining gain or
loss on a sale, maturity or other disposition of an OID Bond generally will equal the registered owner’s
cost, increased by any original issue discount that accrued while the owner held the OID Bond as described
below. Generally, any gain or loss incurred by a U.S. registered owner on the sale, exchange or payment
at maturity of an OID Bond (based on the registered owner’s basis) would be taxable as capital gain or loss
(assuming the OID Bond is held as a capital asset), which would be long-term or short-term depending on
whether the OID Bond was held for more than the applicable period for treatment of long-term capital
gain.

Subject to the modification described in the next paragraph for certain subsequent registered
owners, the original issue discount accrued in each “accrual period” will equal the original issue price of
the OID Bond (increased by the amount of the original issue discount accrued in all prior accrual periods
without regard to the modifications discussed in the next paragraph) multiplied by the yield to the
maturity of the OID Bond (determined on the basis of compounding at the close of each accrual period and
properly adjusted for the length of the accrual period) less the interest payable on such OID Bond during
such accrual period.  For purposes of this paragraph, “accrual period” means a six-month period (or
shorter period from the date of original issue of the OID Bond) which ends on a day in the calendar year
corresponding to the maturity date of the OID Bond or the date six months before such maturity date. The
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original issue discount so accrued in a particular accrual period will then be considered to accrue ratably
on each day of the accrual period.

A modification of the foregoing rules will generally apply to a registered owner who acquired an
OID Bond by “purchase” if the cost of the OID Bond to that purchaser exceeds the sum of (a) the original
issue price of the OID Bond and (b) the total original issue discount accrued under the rules of the
preceding paragraph during the entire period prior to the registered owner’s purchase of the OID Bond.
In that case, the amount of the original issue discount considered to accrue in an accrual period will equal
(i) the amount determined under the rules of the preceding paragraph reduced by (ii) the portion of such
excess purchase price allocable to the days beginning on the date of such purchase and ending on the stated
maturity date of the OID Bond. Such excess would be allocated so as to equal a constant percentage of the
original issue discount accrued on each such day in the remaining period to maturity as described above.
For this purpose, a “purchase” is any acquisition of an OID Bond other than one in which the registered
owner’s basis in such OID Bond is determined by reference to the basis of the OID Bond in the hands of
the person from whom acquired (such as a gift).

Amortizable Bond Premium

For federal income tax purposes, if the initial offering price of a Bond as shown on the cover of this
Official Statement is greater than the stated redemption price at maturity (such Bonds are hereafter
referred to as “Premium Bonds”), then the difference between a purchaser’s cost basis of the Premium
Bonds and the amounts payable on the Premium Bonds (other than the payment of the stated interest
thereon) constitutes an amortizable bond premium.  Such amortizable bond premium is not deductible
from gross income, but is treated for federal income tax purposes as an offset to the amount of stated
tax-exempt interest paid on the Premium Bonds and is taken into account by certain corporations in
determining adjusted current earnings for the purpose of computing the alternative minimum tax, which
may also affect liability for the branch profits tax imposed by Section 884 of the Code.

In general, the amount of amortizable bond premium allocated to each “accrual period” is the
excess of the stated interest on a Premium Bond allocable to such accrual period over the product of the
bond purchaser’s adjusted acquisition price at the beginning of the accrual period multiplied by the
discount rate that, when used in computing the present value of all remaining payments to be made on
such Premium Bond (including stated interest) produces an amount equal to the holder’s basis in the
Premium Bonds.  For purposes of this calculation, the adjusted acquisition price at the beginning of any
accrual period is equal to the purchaser’s original basis in the Premium Bond decreased by (i) the amount
of bond premium amortized in prior accrual periods and (ii) the amount of any payments previously made
on the Premium Bond other than payments of stated interest on such Premium Bond.

The amount of amortizable bond premium allocable to each taxable year is deducted from the bond
purchaser’s adjusted basis on such Premium Bonds to determine taxable gain upon disposition (including
sale, redemption or payment at maturity) of such bonds.

Market Discount

Pursuant to amendments made to the Code by the Omnibus Budget Reconciliation Act of 1993,
the “market discount rules” of the Code apply to the Bonds.  Accordingly, holders acquiring their Bonds
subsequent to the initial issuance of the Bonds will generally be required to treat market discount
recognized under the provisions of the Code as ordinary taxable income (as opposed to capital gain income).
Holders should consult their own tax advisors regarding the application of the market discount provisions
of the Code and the advisability of making any of the elections relating to market discount allowed by the
Code.
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Future Development

NO ASSURANCE CAN BE GIVEN THAT ANY FUTURE LEGISLATION OR CLARIFICATIONS
OR AMENDMENTS TO THE CODE, IF ENACTED INTO LAW, WILL NOT CONTAIN PROPOSALS
WHICH COULD CAUSE THE INTEREST ON THE BONDS TO BE SUBJECT DIRECTLY OR
INDIRECTLY TO FEDERAL OR STATE OF MICHIGAN INCOME TAXATION, ADVERSELY AFFECT
THE MARKET PRICE OR MARKETABILITY OF THE BONDS, OR OTHERWISE PREVENT THE
HOLDERS FROM REALIZING THE FULL CURRENT BENEFIT OF THE STATUS OF THE
INTEREST THEREON.  FURTHER, NO ASSURANCE CAN BE GIVEN THAT ANY SUCH FUTURE
LEGISLATION, OR ANY ACTIONS OF THE INTERNAL REVENUE SERVICE, INCLUDING, BUT
NOT LIMITED TO, SELECTION OF THE BONDS FOR AUDIT EXAMINATION, OR THE COURSE
OR RESULT OF ANY EXAMINATION OF THE BONDS, OR OTHER BONDS WHICH PRESENT
SIMILAR TAX ISSUES, WILL NOT AFFECT THE MARKET PRICE OF THE BONDS.

INVESTORS SHOULD CONSULT WITH THEIR TAX ADVISORS AS TO THE TAX
CONSEQUENCES OF THEIR ACQUISITION, HOLDING OR DISPOSITION OF THE BONDS.

APPROVAL OF STATE DEPARTMENT OF TREASURY

Issuance of the Bonds has been acknowledged by the State Department of Treasury (the
“Department”), by an  Exception from Prior Approval of the Department in accordance with the provisions
of Act No. 202, Public Acts of Michigan, 1943, as amended.

BOND COUNSEL’S RESPONSIBILITY

The fees of Miller, Canfield, Paddock and Stone, P.L.C. (“Bond Counsel”) for services rendered in
connection with its approving opinion are expected to be paid from Bond proceeds.  Except to the extent
necessary to issue its approving opinion as to the validity of the Bonds and tax matters relating to the
Bonds and the interest thereon, and except as stated below, Bond Counsel has not been retained to
examine or review, and has not examined or reviewed any financial documents, statements or materials
that have been or may be furnished in connection with the authorization, issuance or marketing of the
Bonds and accordingly will not express any opinion with respect to the accuracy or completeness of any
such financial documents, statements or materials.

Bond Counsel has reviewed the statements made in this Official Statement on the cover page and
under the heading “Information for Bidders”.  Except as otherwise disclosed on pages herein, Bond
Counsel has not been retained to review and has not reviewed any other portion of this Official Statement
for accuracy or completeness, and has not made inquiry of any official or employee of the Issuer or any
other person and has made no independent verification of such other portions hereof, and further has not
expressed and will not express an opinion as to any portions hereof.

CONTINUING DISCLOSURE

Prior to the delivery of the Bonds, the Issuer will execute a Continuing Disclosure Undertaking
(the “Undertaking”) for the benefit of the holders of the Bonds or Beneficial Owners to send certain
information annually and to provide notice of certain events to certain information repositories pursuant
to the requirements of Rule 15c2-12(b)(5) (the “Rule”) adopted by the Securities and Exchange
Commission under the Securities Exchange Act of 1934.  The information to be provided on an annual
basis, the events which will be noticed on an occurrence basis, and the other terms of the Undertaking are
set forth in APPENDIX D - FORM OF CONTINUING DISCLOSURE UNDERTAKING to this Official
Statement.
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A failure by the Issuer to comply with the Undertaking will not constitute an event or default
under the resolution authorizing the issuance of the Bonds and holders of the Bonds or Beneficial Owners
are limited to the remedies described in the Undertaking.

The Issuer has not failed to comply with the requirements as described in section (b)(5) of the Rule
of any undertaking made by the Issuer on or after July 3, 1995.

A failure by the Issuer to comply with the Undertaking must be reported by the Issuer in
accordance with the Rule and must be considered by any broker, dealer or municipal securities dealer
before recommending the purchase or sale of the Bonds in the secondary market.  Consequently, such
failure may adversely affect the transferability and liquidity of the Bonds and their market price.

LEGAL OPINION

Legal matters incident to the authorization, issuance and sale of the Bonds are subject to the
approval of Miller, Canfield, Paddock and Stone, P.L.C., attorneys of Detroit, Michigan, Bond Counsel.
A copy of the opinion of Bond Counsel will be furnished with the Bonds, which opinion will be substantially
in the form set forth in APPENDIX E.

FINANCIAL CONSULTANT’S OBLIGATION

Stauder, BARCH & ASSOCIATES, Inc. is serving as independent financial consultant on this issue
and has no underwriting, secondary obligations or other responsibility to the Issuer.  Stauder, BARCH &
ASSOCIATES, Inc.’s duties, responsibilities and fees are derived solely from that as financial consultant
to the County and Local Units.

Further information concerning the Bonds may be secured from Stauder, BARCH &
ASSOCIATES, Inc., 3989 Research Park Drive, Ann Arbor, Michigan 48108.  Telephone: 734-668-6688.

CREDIT RATINGS

Rating reviews of this offering have been requested of Standard & Poor’s Ratings Services, a
division of The McGraw Hill Companies, Inc. and Moody’s Investors Service, Inc.

Moody’s Investors Service, Inc. and Standard and Poor’s Ratings Service, a division of The
McGraw-Hill Companies, Inc. have assigned bond ratings of”Aaa” and “AAA”, respectively, to this issue
of Bonds with the understanding that upon delivery of the Bonds, a policy insuring the payment when due
of the principal of and interest on the Bonds will be issued by Financial Guaranty Insurance Company.

Moody’s Investors Service, Incorporated and Standard and Poor’s Ratings Service, a division of
The McGraw-Hill Companies, Inc. will assign, as of the date of delivery of the Bonds, their underlying
municipal bond ratings of “A2” and “A+,” respectively, to this issue of Bonds.

The aforementioned ratings will reflect the sole view of each rating agency and there is no
assurance that such ratings will be continued for any period of time, or that they will not be revised
upwards or downwards or be withdrawn; a revision, suspension, or withdrawal of the ratings may have
an effect on the market price of these securities and should be noted.
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A brief description of the Standard & Poor’s and Moody’s rating definitions reads as follows:

Standard & Poor’s Ratings Services

Bonds rated “AAA” have the highest rating assigned.  Capacity to pay interest and
repay principal is extremely strong.

Bonds rated “AA” qualify as high quality debt obligations.  Capacity to pay
principal and interest is very strong, and in the majority of instances they differ from
“AAA” issues only in a small degree.

Bonds rated “A” have a strong capacity to pay principal and interest, although
they are somewhat more susceptible to the adverse effects of change in circumstances and
economic conditions.

Bonds rated “BBB” are regarded as having an adequate capacity to pay interest
and repay principal.  Whereas it normally exhibits adequate protection parameters,
adverse economic conditions or changing circumstances are more likely to lead to a
weakened capacity to pay interest and repay principal for debt in this category than in
higher rated categories.

Plus (+) or Minus (-): To provide more detailed indications of credit quality, the
ratings from “AA” to “BBB” may be modified by the addition of a plus or minus sign to
show relative standing within the major rating categories.

Moody’s Investors Service, Inc.

Bonds which are rated “Aaa” are judged to be of the best quality.  They carry the
smallest degree of investment risk and are generally referred to as “gilt edge.”  Interest
payments are protected by a large or by an exceptionally stable margin and principal is
secure.  While the various protective elements are likely to change, such changes as can
be visualized are most unlikely to impair the fundamentally strong position of such issues.

Bonds which are rated “Aa” are judged to be of a high quality by all standards.
Together with the “Aaa” group, they comprise what are generally known as high grade
bonds.  They are rated lower than the best bonds because margins of protection may not
be as large as in “Aaa” securities or fluctuation of protective elements may be of great
amplitude or there may be other elements present which make the long-term risks appear
somewhat larger than in the “Aaa” securities.

Bonds which are rated “A” possess many favorable investment attributes and are
to be considered as upper medium grade obligations.  Factors giving security to principal
and interest are considered adequate, but elements may be present which suggest a
susceptibility to impairment some time in the future.

Bonds which are rated “Baa” are considered as medium grade obligations; i.e.,
they are neither highly protected nor poorly secured.  Interest payments and principal
security appear adequate for the present but certain protective elements may be lacking
or may be characteristically unreliable over any great length of time.  Such bonds lack
outstanding investment characteristics and in fact have speculative characteristics as well.

General Note: Those Bonds in the ‘Aa’, ‘A’, and ‘Baa’ groups which Moody’s believes possess the strongest
investment attributes are designated by the symbols ‘Aa1’, ‘A1’ and ‘Baa1’.  Under the expanded
rating scale adopted by Moody’s January 7, 1997 the numerical rating modifiers 2 and 3 have been
added for long-term debt.  The numerical modifier 2 indicates that the security is in the mid-range of
its category, while the modifier 3 indicates that the issue is in the lower end of its generic category.
A triple-A (Aaa) rating will have no numerical modifier; it remains Moody’s highest bond rating.
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ESTIMATED COST OF PROJECT

Construction, Engineering and Contingencies $16,266,875
Issuance Costs 110,000
Bond Discount (0.5%) 85,000
Capitalized Interest (9 months @ 5.75%)       733,125

Total Project Costs $17,195,000

Less: Interest Earnings       195,000

BOND AMOUNT $17,000,000

RATE COVENANT

The Issuer has covenanted to set rates on the System as necessary to produce amounts so that the
Net Revenues of the System annually shall be equal to not less than 105% of the annual debt service on
the Bonds.

ADDITIONAL BONDS

Additional Bonds of equal standing may be issued to complete the project in accordance with the
plans and specifications therefore upon certification by the engineer in charge of construction evidencing
the fact that additional funds are needed to complete the project in accordance with the plans and
specifications therefore.  No additional debt shall be issued unless the Adjusted Net Revenues of the
System for the then last two (2) preceding twelve-month operating years or the Adjusted Net Revenues
for the last preceding twelve-month operating year, if the same shall be lower than the average, shall be
equal to at least one hundred ten percent (110%) of the average amount of principal and interest maturing
in any operating year on the then outstanding Bonds and on the additional Bonds then being issued.
Additional Bonds may also be issued for purposes of refunding a part of the outstanding Bonds and paying
the cost of issuing such additional Bonds.  Additional Bonds of equal standing may not be issued for
refunding purposes unless the maximum amount of the principal and interest maturing in any one
operating year after giving effect to the refunding shall be less than the maximum amount of principal and
interest maturing in any operating year prior to giving effect to the refunding.

BOND RESERVE ACCOUNT

The Issuer will establish a Bond Reserve Account.  There Issuer may deposit in the Bond Reserve
Account, each month such sums as may be determined by the Issuer until a sum equal to the “Reserve
Account” is accumulated in the Bond Reserve Account.  The Bond Reserve Account shall be the lesser of
(1) the maximum annual debt service due in the current or any future year on the Bonds, (2) 125% of the
average annual debt service or (3) 10% of the principal amount of the Bonds.
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APPENDIX A - MUSKEGON COUNTY 
WASTEWATER MANAGEMENT SYSTEM NO. TWO

In 1969, the County of Muskegon committed itself to a “new” method of treatment of wastewater.
The Muskegon County Wastewater Management System is a bold step toward economic redevelopment,
which restores the degraded surface waters in the County by taking the existing wastewater flow out of
the waterways, where it is a pollutant, and applying it to the land where it acts as a resource, by fertilizing
crops and returning pure water back into the County’s waterways.  The treatment facility is located in
Egelston and Moorland Townships (which are in the central part of the County), and encompasses an area
of approximately 11,000 acres and consists of six (6) basic components, which are:

(1) collection and transportation network;
(2) biological treatment cells;
(3) storage basins;
(4) irrigation land and facilities;
(5) living filter (the soil); and
(6) drainage network.

The collection and transportation network consists of sewers, force mains, pumping stations and
twelve (12) access points where the existing sewage system and water-using industries enter the County
System.  The interceptor contains thirteen (13) miles of reinforced concrete pipe ranging from 16” to 42”
in diameter.  The final portion of the transportation network is composed of a large pump station with four
pumps, having a rated capacity of 56,000 gallons per minute, that transport the combined wastewater
eleven (11) miles through a 66” diameter reinforced concrete pipe to the treatment site. 

The Muskegon County Wastewater Management System Metro Facility uses a land application
system designed to treat an average wastewater flow of 42 million gallons per day (“MGD”).  The land
application processes include slow rate irrigation and rapid infiltration.  Prior to land application, raw
wastewater is treated complete-mix aeration lagoons followed by aerated settling lagoons, and then in long
term storage.  Sludge is removed from the settling lagoons on a periodic basis.  Removal and disposal of
sludge is on a contract basis.  The wastewater enters the plant through an inlet flume where it is metered
prior to entering the preaeration basins.

During the preaeration stage, air is introduced into the wastewater by turbine aerators.  Blowers
remove the malodorous gases from the airspace above the wastewater and force them through an earth
filter.  The earth filter removes the odor-causing volatile compounds from the air.

Wastewater then flows to the first of two complete-mix aerated treatment lagoons.  These two
lagoons can be operated individually, together in series, or simultaneously in parallel.  Lagoon No. 1 is
equipped with slow speed aerators while Lagoon No. 2 has a combination of high speed and slow speed
aerators.

Following complete-mix aeration the wastewater passes through the outlet flume to one of two
aerated settling lagoons.  These lagoons designated No. 3 and No. 4 are equipped with high speed floating
aerators.  Sludge removal from the aerated settling lagoons is performed on a contract basis.  Settled
wastewater then flows to the Storage Lagoons until it is pumped to the slow rate irrigation system and/or
to the rapid infiltration (RI) system

During the growing season, wastewater flows from the storage lagoons through the Outlet Lagoon
and the East Storage Lagoon Outlet Structure to one of three irrigation pump stations.  Up to 3.0 MGD
(design) flows from storage to the Rapid Infiltration Pump Station for distribution to the RI basins.  The
majority of the wastewater, however, is pumped through 43 center-pivot irrigation rigs for distribution
over approximately 4, 400 acres of feed corn, alfalfa or soybeans.  Some of this wastewater is taken up by
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the plants while the excess water is filtered by the soil and then carried away from fields by an
underground drainage system.

During the non-irrigation season, wastewater flows as needed from the storage lagoons through
the Outlet Lagoon to the interception ditch and onto the RI system.  The wastewater can be treated with
ferric chloride (Fe C1 3)  to increase phosphorus removal.  The wastewater is then pumped into the RI
basins where it is filtered through the sandy soil and collected by an underground drainage system.
Seepage from the storage lagoons and some groundwater is also treated in the RI system.  Treated
wastewater drained from the irrigating fields and the RI basin is carried by a series of underground drains,
ditches and interceptors to the Metro outfall.  The plant effluent is screened for weeds prior to flowing
through a hydroelectric generating plant and then through the Metro outfall pipeline to the Muskegon
River.

A second treatment facility located in northern Muskegon County is part of the treatment system
and utilizes similar processes for treating industry and a substantial population density in the immediate
area.

Built into the System are more than 300 monitoring observation wells, located around the
perimeter of the irrigation site, which are grouped in clusters to evaluate water quality at various depths.
The Director is in charge of the operation and maintenance of the Muskegon County Wastewater
Management System, and serves at the pleasure of the Muskegon County Board of Public Works. 

HISTORY OF WASTEWATER TREATED

Annual Flow in Gallons Annual Flow in Gallons
Year Treated by the System* Year Treated  by the System*
2000 11,617.91 1995 12,501.10
1999 11,110.18 1994 12,059.89
1998 11,522.96 1993 13,146.21
1997 11,728.29 1992 12,059.63
1996 12,136.68 1991 11,841.82

* Annual flow in millions of gallons
Source: Muskegon County

SUMMARY OF OPERATIONS

The County has owned and operated the System since 1973.  In accordance with the terms of the
contract, the Board of Public Works, as agent for the County, is responsible for the operation, maintenance
and management of the System, as well as establishing the rates to be charged for service from the System.
The County must maintain the System in good condition and repair and provide insurance to protect the
System from losses and protect the County, the Local Units and all other contractees against loss, costs,
expense, damage or liability.  As can be seen by the “Comparative Statement of Revenues, Expenditures,
and Changes in Retained Earnings for the Fiscal Year Ended September 30” below, the System has
generated sufficient revenues to meet its debt service obligations.

The County bills the five major users of the system, as well as the twelve local units which are
served by the system.  The largest user of the system is SAPPI Fine Paper North America (formerly S.D.
Warren), located in the City of Muskegon, representing approximately 50% of the usage of the system.  The
balance of the five industries billed directly by the County represent approximately 8% of the total usage
of the system.
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COUNTY OF MUSKEGON
WASTEWATER ENTERPRISE FUND

COMPARATIVE STATEMENT OF REVENUES, EXPENDITURES AND     
CHANGES IN RETAINED EARNINGS

For the Fiscal Years Ended September 30

Operating Revenues: 2000 1999
   Charges for Services $10,273,347 $10,465,236
   Farm Sales 1,278,257 774,576

$11,551,604 $11,239,812

Operating Expenses:
  Salaries and Fringe Benefits $2,921,326 $2,783,549
  Supplies and Other Operating Expenses 6,892,470 7,065,072
  Depreciation and Amortization 3,116,927 3,012,404

$12,930,723 $12,861,025
Operating Income (loss) ($1,379,119) ($1,621,213)

Other Income (expenses)
  Interest Income $674,134 $466,306
  Interest Expense ($922,306) ($1,000,850)
  Other (net) 111,738 336,280

($136,434) ($198,264)

Net income (loss) before operating transfers ($1,515,553) ($1,819,477)

Other Transfers:
   Operating Transfers In $0 $0
   Operating Transfers Out 0 0

0 0
Net Income (Loss) ($1,515,553) ($1,819,477)

Transfer of depreciation and amortization
   to contributions in aid of construction $2,194,488 $2,369,242

Net income (loss) transferred to
   retained earnings $678,935 $549,765
Retained Earnings at beginning of year $18,919,113 $18,369,348
Retained Earnings at end of year $19,598,048 $18,919,113
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APPENDIX B - COUNTY OF MUSKEGON
GENERAL FINANCIAL INFORMATION

AREA

The County covers an area of approximately 527.34 square miles.

POPULATION

The population of the County is as follows:

2000 U.S. Census 170,200
1990 U.S. Census 158,983
1980 U.S. Census 157,589
1970 U.S. Census 157,426

PROPERTY VALUATIONS

Article IX, Section 3, of the Michigan Constitution, limits the proportion of true cash value at
which property can be assessed to a percentage not to exceed 50%.  The Michigan Legislature has provided
that property shall be assessed at 50% of its true cash value, except as described in the paragraphs below.
The Michigan Legislature or the electorate may at some future time reduce the percentage below 50% of
true cash value.

On March 15, 1994, the electors of the State approved an amendment to the Michigan Constitution
permitting the Legislature to authorize ad valorem taxes on a non-uniform basis.  The legislation
implementing this constitution amendment added a new measure of property value known as “taxable
value.”  Since 1995, taxable property has two valuations -- State equalized valuation (“SEV”) and taxable
value.  Property taxes are levied on taxable value.  Generally, the taxable value of property is the lesser
of (a) the taxable value of property in the immediately preceding year, adjusted for losses, multiplied by
the lesser of the net percentage change in the property’s SEV from the preceding year to the current year,
or the inflation rate, or 5%, plus additions, or (b) the property’s current SEV.  Under certain
circumstances, therefore, the taxable value of property may be different from the same property’s SEV.

This constitutional amendment and the implementing legislation base the taxable value of existing
property for the year 1995 on the SEV of that property in 1994 and for the years 1996 and thereafter on
the taxable value of the property in the preceding year.  Beginning with the taxes levied in 1995, an
increase, if any, in taxable value of the existing property is limited to the lesser of the net percentage
change in SEV from the preceding year to the current year, 5% or the inflation rate.  When property is sold
or transferred, taxable value is adjusted to the SEV, which under existing law is 50% of the current true
cash value.  The taxable value and SEV of new construction is equal to current SEV.  The taxable value
and SEV of existing property are also adjusted annually for additions and losses.

Responsibility for assessing taxable property rests with the local assessing officer of each township
and city.  Any property owner may appeal the assessment to the local assessor, the local Board of Review
and ultimately to the Michigan Tax Tribunal.

In addition to limiting the annual increase in taxable value, the Michigan Constitution mandates
a system of equalization for assessments.  Although the assessors for each local unit of government within
a county are responsible for actually assessing at 50% of true cash value, adjusted for taxable value
purposes, the final SEV and taxable value are arrived at through several steps.  Assessments are
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HISTORICAL VALUATION
MUSKEGON COUNTY

established initially by the municipal assessor.  Municipal assessments are then equalized to the 50% levels
as determined by the County Department of Equalization.  Thereafter, the State equalizes the various
counties in relation to each other.  SEV is important, aside from its use in determining taxable value for
the purpose of levying ad valorem property taxes, because of its role in the spreading of taxes between
overlapping jurisdictions, the distribution of various State aid programs, State revenue sharing and in the
calculation of debt limits.

Property that is exempt from property taxes (e.g., churches, governmental property, public schools)
is not included in the SEV or taxable value data in this Official Statement.  Property granted tax
abatements under Act 198, Public Acts of Michigan, 1974, as amended, is recorded on a separate tax roll
which is subject to tax abatement.  The valuation of tax abated property is based upon SEV but is not
included in either the SEV or taxable value data in the Official Statement except as noted.

Taxable property in the County is assessed by the local township assessors and is subject to review
by the County Equalization Department.

Historical Valuation

Taxable State Equalized State Equalized
Year Value Value Year Value
2001 $3,244,251,018 $3,896,510,084 1996 $2,497,060,814
2000 2,969,387,077 3,475,535,083 1995 2,280,632,929
1999 2,808,287,454 3,191,715,441 1994 2,143,790,778
1998 2,639,408,331 2,876,769,060 1993 2,076,999,023
1997 2,523,476,328 2,693,583,620 1992 1,880,980,289

2001 Taxable Value $3,244,251,018
Plus:    2001 IFT     210,901,758

Total Valuation $3,455,152,776

Source:  Muskegon County Equalization Department

Per Capita Valuation

2001 Per Capita Taxable Value $19,061.40
 2001 Per Capita State Equalized Valuation 22,893.71

2001 Per Capita Estimated True Cash Value 45,787.43
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Tax Abatements

Under the provisions of Act 198 of the Public Acts of Michigan, 1974 (“Act 198”), industrial
development districts may be established.  Businesses in these districts are offered certain property tax
incentives to encourage restoration or replacement of obsolete facilities and to attract new facilities in the
area.  The industrial facilities tax (“IFT”) is paid, at a lesser effective rate and in lieu of ad valorem
property taxes, in such facilities for a period of up to 12 years.  Qualifying facilities are issued abatement
certificates for this period.

After expiration of the abatement certificate, it must be renewed or the then-current SEV of the
facility is returned to the ad valorem tax roll.  The owner of such facility may obtain a new certificate for
additional equipment and improvements, provided it has complied with the provisions of Act 198.

The 2001 Taxable Value for all IFT abated property within the County’s boundaries is
$210,901,758, of which $210,893,158 are new facilities that are taxed at half rate and $8,600 are
rehabilitate that are taxed at full rate.  The reader is advised that this figure is not included in the
aggregate valuation reflected in this Official Statement. 

Tax Increment Authorities

Act 450 of the Public Acts of Michigan, 1980 (the “TIFA Act”), Act 197 of the Public Acts of
Michigan, 1975 (the “DDA Act”), and Act 281 of the Public Acts of Michigan, 1986 (the “LDFA Act”)
(together the “TIF Acts”) authorize the designation of specific districts known as Tax Increment Finance
Authority (“TIFA”) Districts, Downtown Development Authority (“DDA”) Districts, or Local Development
Finance Authority (“LDFA”) Districts, authorized to formulate tax increment financing plans for public
improvements, economic development, neighborhood revitalization and historic preservation within the
district.

Tax increment financing permits the TIFA, DDA or LDFA to capture tax revenues attributable
to increases in value (“TIF Captured Value”) of real and personal property located within an approved
development area while any tax increment financing plans by an established district are in place.  These
captured revenues are used by the District and are not passed on to the local taxing jurisdictions.

There are several DDA/TIFA/LDFA districts within the County of Muskegon, under the authority
contained in the TIF Acts.  The DDA/TIFA/LDFA districts, with the exception of the City of Muskegon,
do not capture debt levies, including the County’s.  The reader is advised that these figures are not
included in the aggregate valuation reflected in this Official Statement.  The 2000 captured values for the
entities which capture the County’s taxes are as follows:

Captured Taxable Value
City Captured Value Industrial Facility Tax
City of Montague $ 9,279,603 $  -0-
City of Muskegon 24,311,462 5,031,095
City of Muskegon Heights 5,693,745 -0-
City of Norton Shores 25,601,205 17,281,358
City of Roosevelt Park 5,223,180 1,234,831
City of Whitehall 22,459,008 19,830,222

TOTAL $92,568,203 $43,377,506

Source: Muskegon County Treasurer
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Tax Base Composition

A breakdown of the County’s 2001 Taxable Value by municipality, class and use is as follows:

Taxable Percent of
By Municipality Value Total
Cities
City of Montague $61,172,576 1.89%
City of Muskegon 631,680,652 19.47
City of Muskegon Heights 114,191,694 3.52
City of North Muskegon 110,043,333 3.39
City of Norton Shores 618,469,485 19.06
City of Roosevelt Park 96,115,684 2.96
City of Whitehall 92,346,417 2.85

Townships
Township of Blue Lake 44,291,567 1.37
Township of Casnovia 46,698,580 1.44
Township of Cedar Creek 46,344,307 1.43
Township of Dalton 135,576,977 4.18
Township of Egelston 124,907,220 3.85
Township of Fruitland 158,476,835 4.88

(Cont.’d)
Taxable Percent of

By Municipality Value Total
Township of Fruitport 266,362,139 8.21
Township of Holton 34,782,450 1.07
Township of Laketon 148,268,704 4.57
Township of Montague 35,417,361 1.09
Township of Moorland 26,261,877 0.81
Township of Muskegon 260,365,949 8.03
Township of Ravenna 55,669,068 1.72
Township of Sullivan 42,295,962 1.30
Township of Whitehall 41,764,546 1.29
Township of White River  52,747,635  1.63

TOTAL $3,244,251,018 100.00%
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Taxable Percent of
By Class Value Total
Real Property $2,844,388,654 87.67%
Personal Property    399,862,364  12.33

TOTAL $3,244,251,018 100.00%

By Use
Agricultural $ 57,875,742 1.78%
Commercial 449,775,287 13.86
Industrial 183,604,617 5.66
Residential 2,152,612,698 66.35
Development 520,310 0.02
Personal    399,862,364  12.33

TOTAL $3,244,251,018 100.00%

Source: Muskegon County Equalization Department

MAJOR TAXPAYERS

The top ten taxpayers in the County and their 2001 Taxable Values and industrial facilities tax
valuations are as follows:

Taxable Total
Taxpayer Product/Service   Value  +    I.F.T.   = Valuation
Consumers Energy Utility $114,289,231 $ 9,777,500 $124,066,731
S.D. Warren (SAPPI) Paper mfg. 40,913,614 20,947,200 61,860,814
Howmet Corp. Aerospace 30,146,000 25,772,300 55,918,300
MichCon Gas Utility 29,115,370 -0- 29,115,370
Sun Chemical Co. Pigments 8,098,009 15,068,800 23,166,809
Aventis Cropscience/Muskegon Chemical products 2,891,694 13,386,046 16,277,740
Anglo American Clays Corp. Paper products 15,005,200 -0- 15,005,200
THF Fruitport Dev. LP Real estate 11,734,613 -0- 11,734,613
Lorin Industries Coil anodizing 8,350,178 3,129,100 11,479,278
Lomac Inc. Chemical products   7,984,464   3,072,500  11,056,964

TOTAL $268,528,373 $91,153,446 $359,681,819

The Taxable Values of the above taxpayers represent 8.28% of the County’s 2001 Taxable Value
of $3,244,251,018 and 10.41% of the County’s total valuation of $3,455,152,776.

Source:  Muskegon County Equalization Department

CONSTITUTIONAL ROLLBACK AND ASSESSMENT CAPS

Article IX, § 31 of the Michigan Constitution (the “Headlee Amendment”) requires that if the total
value of existing taxable property (State Equalized Valuation) in a local taxing unit, exclusive of new
construction and improvements, increases faster than the U.S. Consumer Price Index from one year to the
next, the maximum authorized tax rate must be reduced through a Millage Reduction Fraction (commonly
referred to as a “Headlee Rollback”) unless reversed by a vote of the electorate.  As noted above (see
“PROPERTY VALUATIONS”) under the amendment to the Michigan Constitution recently approved by
the electors and the enabling legislation, the taxable value of each parcel of property, adjusted for additions
or losses, is permitted to increase by the percentage net change in State Equalized Value from the previous
year, the rate of inflation or 5%, whichever is less, until ownership of the parcel is transferred.  At the time
of transfer, the assessment reverts to the state equalized valuation. 
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TAX RATES (Per $1,000 of Taxable Valuation)

Under Michigan statutes, the property tax base used for levies authorized for the County is the
same as that used for county, township, special authority, and city levies.  Each school district, county,
township, special authority and city has a geographical definition which constitutes a tax district.  Since
local school districts and the county overlap either a township or a city, and intermediate school districts
overlap local school districts and county boundaries, the result is many different tax rate districts.

Muskegon County 2001 2000 1999 1998 1997
  Operating 5.7490* 5.7966* 5.8240* 5.8416* 5.8416*
  Veterans Affairs 0.0759 0.0766 0.0770 0.0770 0.0770
  Museum Operating 0.3250 0.3224 0.3240 0.3250 0.3250
  Quality of Life 0.4300 0.4300 0.4300 0.4700 0.4700

Total  6.5799 6.6256 6.6550 6.7136 6.7136

Other Taxing Units
City of Muskegon 10.0792 10.0859 10.0880 10.0950 10.0937
State Education Fund 6.0000¹ 6.0000¹ 6.0000¹ 6.0000¹ 6.0000¹
Muskegon I/S/D 2.7842 2.8049 2.8184 2.8294 2.8294
Muskegon School District 26.4000² 25.9947² 25.9947² 26.0000² 26.0000²
Muskegon Comm. College 2.2233 2.2417 2.2523 2.2591 2.2591

¹ Pursuant to a ballot proposal approved by the electors of the State of Michigan on March 15, 1994, beginning with the December 1,
1994, tax levy, the State of Michigan levies 6.00 mills for school operating purposes on all homestead and non-homestead property
located within the School District.  School districts levy 18.00 mills of voted operating millage on non-homestead property and
authorized debt millage on all homestead and non-homestead property located with the School District.

² One mill was designated by the electorate for Hackley Public Library.  It will expire in 2002.
* Maximum operating levy after Headlee Roll-back
Source:  Muskegon County Equalization Department

TAX RATE LIMITATION

On November 5, 1974, the County voted to fix millage rates and eliminate the Tax Allocation
Board.  The fixed rates per thousand dollars of taxable value are as follows:

Unit of Government Rate
County of Muskegon 6.20
Any School District 7.00
Any Township 1.30
Muskegon County ISD 0.50

TOTAL 15.00

Article IX, Section 6 permits the levy of millage in excess of the above for:

1. All debt service on tax supported bonds or notes issued prior to December 23, 1978, or tax
supported issued which have been approved by the voters for which the issuer has pledged its
full faith and credit.  

2. Operating purposes for a specified period of time provided that said increase is approved by
a majority of the qualified electors of the local unit.

Source: Muskegon County Equalization Department
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TAX LEVIES AND COLLECTIONS

Beginning in 1998, County’s fiscal year begins October 1 and ends September 30.  Previously, the
County’s fiscal year was from January 1 to December 31.  For 1998, the County’s fiscal year was for the
period January 1 to September 30.  County property taxes are due December 1 of each fiscal year and are
payable without penalty or interest on or before the following February 14.  All real property taxes
remaining unpaid on March 1st of the year following the levy are turned over to the County Treasurer for
collection.  Muskegon County annually pays from its Tax Revolving Fund delinquent taxes on real property
to all taxing units in the County, including the County’s, shortly after the date delinquent taxes are
returned to the County Treasurer for collection.  The payments from this fund have resulted in collections
of taxes approaching 100% for all taxing units.  Delinquent personal property taxes are negligible. 

A history of tax levies and collections for the County is as follows:

Levy Operating Collections to Following
Year Tax Levy March 1, Each Year
2000 $16,668,846 $14,820,682 88.92%
1999 15,777,149 14,051,256 89.06
1998 14,977,233 13,252,658 88.49
1997 14,320,229 12,727,517 88.88
1996 13,516,325 12,022,505 88.95

1995 12,834,944 11,401,912 88.83
1994 12,297,166 10,923,071 88.83
1993 11,897,978 10,399,272 87.40
1992 11,384,276 9,857,578 86.59
1991 11,172,624 9,616,368 86.07

Source: Muskegon County Treasurer’s Office

The Tax Revolving Fund is financed through the issuance of Delinquent Tax Anticipation Notes
(DTANs).  Although the County anticipate the continuance of this program, the ability to issue such
DTANs is subject to Michigan Department of Treasury approval and market conditions at the time of
offering.  In addition, Act 206 of 1893, as amended, provides in part that:  “The primary obligation to pay
to the County the amount of taxes and interest thereon shall rest with the local taxing units, and if the
delinquent taxes which are due and payable to the County are not received by the County for any reason,
the County has full right of recourse against the taxing unit to recover the amount thereof and interest
thereon...”  On the first Tuesday in May in each year, a tax sale is held by the County at which lands
delinquent for taxes assessed in the third year, preceding the sale, or in a prior year are sold for the total
of the unpaid taxes of those years.

The General Property Tax Act was amended by Act 123, Public Acts of Michigan of 1999 (“Act
123”) which made extensive revision to the procedures for collection of delinquent real property taxes.  In
general, for real property taxes levied after December 31, 1998, all County Treasurers held a tax lien sale
on the second Monday in May (26 months after taxes were returned as delinquent).  Act 123 has the effect
of shortening the process for collection of delinquent real property taxes from approximately six years
(including statutory redemption periods) to approximately two years from the date taxes are returned to
the County Treasurer as delinquent.  Act 123 will not affect the obligation or authority of the City to levy
any taxes necessary for payment of debt service on general obligation limited tax obligations of the
Authority, including the Bonds offered herein, subject to constitutional, statutory and charter limitations.
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REVENUES FROM THE STATE OF MICHIGAN

The County receives revenue sharing payments from the State of Michigan under the State
Constitution and the State Revenue Sharing Act of 1971, as amended (the “Revenue Sharing Act”).  The
table appearing at the end of this section shows State revenue sharing distributions received by County
during the County’s past six fiscal years, and the estimated distribution for the County’s 2000/2001 fiscal
year.

The State’s fiscal year begins October 1 of each year and ends September 30 of the following
calendar year.  Before the State’s 1996/97 fiscal year, the State shared revenues received from personal
income tax, intangibles tax, sales tax and single business tax collections with counties, cities, townships
and villages.  In 1996, the State Legislature began reform of both the formula for distribution of State
revenue sharing and the designated sources of revenue to be shared.  At that time, the State expressly
designated the revenues of the sales tax as the sole source for revenue sharing.

At the end of calendar year 1998, the Legislature again amended the Revenue Sharing Act to
accomplish the following:

! To freeze payments to the City of Detroit for 8.5 years at 1997-98 levels.
! To create a three-part formula for distribution to all other cities, villages and townships.
! To re-adjust the percent share of statutory distributions from 24.5% for counties and 75.5% to

cities, villages and townships, to 25.06% for counties and 74.94% for cities, villages and
townships.

! To limit the annual increase in distributions to any one city, village or township to 8% of the
previous year’s distribution.

! To provide for an 8.5 year phase-in of the new formulas, beginning in the State’s fiscal year
ending September 30, 1999.

! To create an artificial sunset of the statute by including language that revenue sharing after
June 30, 2007 will be distributed “as provided by law”.

The sales tax revenues come from a 6% State levy on retail sales (other than sales of items such
as food and drugs).  The State Constitution limits the rate of sales tax to 6%, and dedicates 100% of the
revenue of sales tax imposed at a rate of 2% to the State School Aid Fund.  The State Constitution further
mandates that 15% of the total revenues collected from sales taxes levied at the remaining 4% be
distributed to townships, cities and villages.  The Revenue Sharing Act distributes an additional 21.3% of
those revenues.  The State’s ability to make revenue sharing payments to the County in the amounts and
at the times specified in the Revenue Sharing Act is subject to the State’s overall financial condition and
its ability to finance any temporary cash flow deficiencies.

Beginning with the State fiscal year ending September 30, 1999, through June 30, 2007, the
County will receive its pro rata share determined per capita of the following amount:

! 25.06% of 21.3% of the difference between the sales tax collections at a rate of 4% in the 12-
month period ending June 30 of the State fiscal year in which the payments are made and
$31,926,947.32.

The County’s receipts could therefore vary depending on the population of the County and the County’s
taxable value per capita compared to the population and taxable value in the State as a whole.

In addition to payments of revenue sharing moneys, the State pays the County to support judges’
salaries, as well as other miscellaneous state grants.

Revenue sharing payments and other monies paid to municipalities (other than the
portion which is mandated by the State Constitution) are subject to annual appropriation by
the State Legislature, and may be reduced or delayed by Executive Order during any fiscal
year in which the Governor, with the approval of the State Legislature’s appropriation
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committees, determines that actual revenues will be less than the revenue estimates on which
appropriations were based.

The following table sets forth the annual revenue sharing payments received by the County for
the fiscal periods ended December 31, 1995 through September 30, 2001.

Fiscal Period Ended Revenue Sharing Payments
09/30/01 $3,229,000
09/30/00 3,095,000
09/30/99 2,907,552
09/30/98 1,943,020*
12/31/97 2,800,000
12/31/96 2,534,129
12/31/95 2,310,913

* Nine month fiscal year
Source:  Muskegon County

LABOR FORCE

A breakdown of the number of employees of Muskegon County and their affiliation with organized
groups is as follows:

Contract
Employees Number Bargaining Unit Expiration
Wastewater/ Public 
   Work Employees 47 Local 586, Services Employees International AFL-CIO 12/31/00*
Brookhaven Practical Nurses 30 Local 79, Service Employees International AFL-CIO 12/31/00*
Brookhaven Employees 168 Local 570, Council II, AFSCME, AFL-CIO 12/31/02
Sheriff Corrections Officers 46 Teamsters Local 214** 12/31/04
Sheriff Deputies 39 Teamsters Local 214** 12/31/04
Sheriff Command Officers 10 Teamsters Local 214** 12/31/00*
District Court Employees 29 Teamsters Local 214** 12/31/02
General Employees 262 Teamsters Local 214** 12/31/04
Mental Health Aide 55 Teamsters Local 214** 12/31/00*
Health Dept. Nurses 15 Michigan Nurses Association 12/31/02
Sheriff Captains 2 Professional Command Association 12/31/00*
Non-Affiliated 735 N/A N/A

TOTAL 1,438

* In Negotiation
** Affiliated with the International Brotherhood of Teamsters, Chauffeurs, Warehousemen and Helpers of America.
Source: Muskegon County Human Resources Department.

PENSION FUND

The County of Muskegon has a defined benefit pension plan for its employees that provides
retirement, disability and death benefits to its members and beneficiaries.  The plan is administered by
the Municipal Employees Retirement System (MERS), an agent multiple employer pension plan created
under Public Act 135 of 1945.

Members are required to contribute from 0-7% of their annual covered salary.  The County is
required to contribute at an actuarially determined rate; the current rate is from 1% to 6.28% of their
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DIRECT DEBT Dated Amount
Date Outstanding

  General Obligation Bonds and Notes

Water, #1 Fruitport/Norton Shores, UT* 5/1/73 $600,000
Water #5, Northside, LT* 1/2/82 750,000
Water, Fruitport-Norton Shores, LT* 7/1/00 6,325,000
Sewer #1, Series II, UT* 5/1/74 300,000
Wastewater #1, Muskegon Twp, Extn., UT* 10/1/77 600,000
Wastewater #1, Laketon Twp, Extn., UT* 10/1/78 450,000
Wastewater #1, 1989 Series, LT* 9/1/89 6,000,000
Wastewater, Management #1, 1992 Ser., LT* 9/1/92 1,325,000
Wastewater #1 Refunding, LT* 5/1/96 6,815,000
Wastewater, Fruitport Twp, Extn., LT* 8/1/99 2,680,000
Mental Health Refunding, UT 2/1/98 880,000
Tax Notes, Series 1999, LT 6/1/00 1,250,000
Tax Notes, Series 2000, LT 6/1/01 6,000,000 $33,975,000

annual covered payroll.  The contribution requirements of plan members are established and may be
amended by the County Board of Commissioners.

For 2001, the County’s annual pension cost of $1,083,000 was not contributed as the fund was over
100% funded.  The required contribution was determined as part of the December 31, 1999 actuarial
valuation, using the entry age actuarial cost method.  The actuarial assumptions include: a) 8% Investment
Rate of Return (net of administrative expenses) and b) projected salary increases of 4.5-8.66% per year.
The actuarial value of the County MERS plan assets was determined using techniques that smooth the
effects of short-term volatility in the market value of investments over a five year period.  The County’s
actuarial accrued liability has been overfunded for the past three years.  Any future unfunded liability
would be amortized over the next 30 years.  The amortization period is open.

GENERAL FUND - FUND BALANCE

Period
Ending Revenues Expenditures Fund Balance
09/30/00 $32,814,742 $23,914,725 $5,988,500
09/30/99 29,939,171 22,246,718 5,671,914
09/30/98 25,154,774 17,598,729 4,849,171
12/31/97 27,454,407 21,325,214 3,879,104
12/31/96 25,716,008 20,585,129 2,617,068

12/31/95  24,429,488  19,167,525 3,311,935
12/31/94 22,513,661 17,413,487 3,306,362
12/31/93 20,592,935 16,878,504 3,134,209
12/31/92 20,257,442 16,745,941 2,617,068
12/31/91 19,343,579 16,301,426 2,770,068

DEBT STATEMENT   (as of February 2, 2002 and including the Bonds described herein)

The following table of direct debt includes bonds payable from ad valorem taxes that may be levied
without limitation as to rate or amount (marked “UT”) and bond payable in the first instance from a
specified source and, alternatively,  from the general funds of the County in the event of insufficiency of
the specified source (marked “LT”).  The County is not authorized to levy taxes beyond constitutional and
statutory tax rate limitations with respect to the bonds marked “LT”.
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   Revenue Bonds
Wastewater, LT* (Described herein) 1/15/02 17,000,000

   Building Authority Bonds
Mental Health Facilities, LT 10/1/90 $525,000
Convention Center Refunding, LT 5/1/92 500,000
Airport, LT 12/1/93 2,390,000

Building, UT 6/1/96 1,450,000
Co. Fairgrounds Refunding, LT 2/1/98 1,520,000
Mental Health Refunding, LT 2/1/98 855,000
Refunding - Building, UT 3/1/99 13,900,000
Recreational Facilities, LT 1/15/02 6,500,000 27,640,000

TOTAL DIRECT DEBT $78,615,000

   Less: Self-Supporting Bonds (*) $42,845,000

NET DIRECT DEBT $35,770,000

OVERLAPPING DEBT:

School Districts $288,821,703
Twps, Cities, Villages 45,074,005
Intermediate School District 101,340
District Library 1,705,000
        Total Overlapping Debt 335,702,048

NET DIRECT AND OVERLAPPING DEBT $371,472,048

Source:  Municipal Advisory Council of Michigan

DEBT RATIOS        
PER CAPITA: 170,200

Net Direct Debt $210.16
Net Direct and Overlapping Debt $2,182.56
 

RATIO TO TAXABLE VALUATION: 3,244,251,018
Net Direct Debt 1.10%
Net Direct and Overlapping Debt 11.45%

RATIO TO STATE EQUALIZED VALUATION: 3,896,510,084
Net Direct Debt 0.92%
Net Direct and Overlapping Debt 9.53%

RATIO TO TRUE CASH VALUE: 7,793,020,168
Net Direct Debt 0.46%
Net Direct and Overlapping Debt 4.77%
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2001 State Equalized Valuation (excluding IFT values) $3,896,510,084

Debt Limit - 10% of State Equalized Valuation $389,651,008

Amount of Direct Debt Outstanding 78,615,000

LEGAL DEBT MARGIN $311,036,008

DEBT HISTORY

The County has no record of default.

SHORT TERM BORROWING

With the exception of the County’s tax notes identified in the section captioned “DEBT
STATEMENT” above, the County does not have any short term borrowing outstanding.

FUTURE FINANCING

The County may issue wastewater bonds for Muskegon Township for approximately $2,500,000
within the next year.  The County may also issue refunding bonds within the next year.

LEGAL DEBT MARGIN
(as of February 2, 2002, and including Bonds described herein)
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General General Building Water & Sewer
Calendar Obligation Obligation Authority Revenue Bonds Percent

Year Tax Notes UT Bonds Bonds, LT&UT Bonds LT&UT Total Repaid
2002 $4,750,000 $225,000 $1,160,000 $0 $3,295,000 $9,430,000
2003 1,500,000 220,000 1,405,000 130,000 2,705,000 5,960,000
2004 1,000,000 235,000 1,265,000 245,000 2,420,000 5,165,000
2005 0 200,000 1,460,000 390,000 2,160,000 4,210,000
2006 0 0 1,530,000 170,000 2,560,000 4,260,000 36.92%
2007 0 0 1,615,000 310,000 2,560,000 4,485,000

2008 0 0 1,740,000 455,000 2,610,000 4,805,000
2009 0 0 1,845,000 850,000 410,000 3,105,000
2010 0 0 1,775,000 850,000 460,000 3,085,000
2011 0 0 1,720,000 850,000 485,000 3,055,000 60.50%
2012 0 0 1,850,000 850,000 540,000 3,240,000
2013 0 0 1,995,000 850,000 595,000 3,440,000
2014 0 0 1,795,000 850,000 615,000 3,260,000
2015 0 0 1,855,000 850,000 640,000 3,345,000
2016 0 0 1,880,000 850,000 665,000 3,395,000 81.71%
2017 0 0 400,000 850,000 690,000 1,940,000
2018 0 0 420,000 850,000 740,000 2,010,000
2019 0 0 445,000 850,000 815,000 2,110,000
2020 0 0 470,000 850,000 840,000 2,160,000

2021 0 0 495,000 850,000 40,000 1,385,000 93.93%
2022 0 0 520,000 850,000 0 1,370,000
2023 0 0 0 850,000 0 850,000
2024 0 0 0 850,000 0 850,000
2025 0 0 0 850,000 0 850,000
2026 0 0 0 850,000 0 850,000 100.00%

$7,250,000 $880,000 $27,640,000 $17,000,000 $25,845,000 $78,615,000

SCHEDULE OF BOND MATURITIES
(As of February 2, 2002, and including Bonds described herein)
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GENERAL ECONOMIC INFORMATION

LOCATION AND AREA

Muskegon County is located on the western side of the State in Michigan’s lower peninsula, along
25 miles of Lake Michigan shoreline.  To the south of the county lines lies Ottawa County and to the north;
Oceana County.  Muskegon Lake serves as a deep water harbor and is connected to Lake Michigan by a
navigable channel which is 6,050 feet in length, 240 feet wide and 27 feet deep.  The City of Muskegon is
the county seat of Muskegon County and the most populous area on Michigan’s western shoreline.

The City of Muskegon is located the following distances from these commercial and industrial
areas:

30 miles north of the City of Holland
167 miles northwest of Detroit
102 miles southwest of Traverse City
185 miles west of Port Huron

FORM OF GOVERNMENT

Article VII of the Constitution of the State of Michigan of 1963 designates County Government
as a body corporate with certain powers and immunities.  The County’s legislative body is a nine member
Board of Commissioners who are elected for two-year terms.  The County may levy taxes, within a set
limit, for county purposes and other taxes as may be appropriate.  The County may adopt resolutions and
ordinances relating to its concerns.  The County board has legislative, administrative, and other duties as
prescribed by law.

Other County officers, such as the clerk, treasurer, register of deeds, drain commissioner, sheriff,
and prosecuting attorney are elected for four-year terms.  The County also has an administrator/controller
to operate the County on a day-to-day basis.

POPULATION BY AGE

The 2000 U.S. Census estimate of population by age for Muskegon County is as follows:

Number Percent
Total Population 170,200 100.00%
0 through 17 years 46,878 27.54
18 through 64 years 101,435 59.60
65 years and over 21,887 12.86

Median Age 35.5 years
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INCOME*

The 1990 U.S. Census estimate of family income for the County of Muskegon is as follows:

Number Percent
HOUSEHOLDS BY INCOME 57,827 100.00%
Less than $5,000 3,404 5.89
$5,000 to $9,999 7,398 12.79
$10,000 to $14,999 5,858 10.13
$15,000 to $24,999 11,537 19.95
$25,000 to $34,999 10,116 17.49
$35,000 to $49,999 10,505 18.17
$50,000 to $74,999 6,638 11.48
$75,000 to $99,999 1,437 2.48
$100,000 to $149,999 636 1.10
$150,000 or more 298 0.52

Median Income $25,617

*  The U.S. Census Bureau expects to release the 2000 breakdowns by income in September of 2002.

HOUSING

The history of building permits in the County of Muskegon is as follows:

2001* 2000 1999 1998 1997
New Residential
  Number 646 836 919 653 628
  Value $76,372,098 $103,757,732 $92,131,521 $73,349,684 $65,939,286

* Through November 2001
Source:  Bureau of the Census, Construction Statistics Division, Building Permits Branch, and County of Muskegon

EMPLOYMENT CHARACTERISTICS

Over the past several years, Muskegon County’s economic position has been improved by tourism
related developments, which compliment their strong industrial base.  Several of the important individual
companies in the area and their position in the marketplace are as follows:

Howmet Turbine Component Corp. - This is the County’s largest employer, with approximately
1,968 employees.  They manufacture investment grade castings for the aerospace industry.  They are also
the largest defense contractor in West Michigan.  Presently, there are six plants and one technical center.
Howmet is currently in the process of a $50,000,000 expansion of its facilities.  It is expected that this
expansion will add 500 new jobs to the facility.

Dana Corp. - This corporation is a Fortune 500 company and has approximately 1,140 employees.
Gaskets, pistons and piston rings are manufactured at SPX.  They are the world’s largest supplier, with
their headquarters based in Muskegon County.

SAPPI Fine Paper North America - A large employer for the County with approximately 575
employees in its City of Muskegon facility.  This company produces high-grade coated paper which is used
in printing corporate annual reports.
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Brunswick Bowling and Billiards Corp. - This company has approximately 630 employees.
They manufacture bowling alley equipment.  Their research center is located in the City of Muskegon.

General Dynamics Land Systems - With approximately 500 employees, this company
manufactures military engines and tanks.  They are a large prime defense contractor.  General Dynamics,
formerly Teledyne, was acquired in April, 1996. 

Kaydon Corp. - This corporation has approximately 190 employees.  They manufacture precision
bearings for the defense industry.

Verizon - The corporate headquarters for Michigan is located in the City of Norton Shores.
Approximately 450 employees are located at this site  They provide communication services to the State.

Knoll, Inc. - They are a wholly-owned subsidiary of the Knoll Group, Inc. and have approximately
580 employees.  They manufacture office furniture and accessories, including modulars.

In additional to the companies listed above, the following companies located in the County and
surrounding area offer employment opportunities for residents:

Approx. No.
Company Product/Service Employed
Muskegon County (500 or more)
S P X Corporation Die castings, aluminum 1,700
Mercy General Health Partners Health care 1,654
County of Muskegon Government 1,438
Meijers, Inc. Retailer 1,053
Hackley Hospital Health care 1,000
Muskegon Public Schools Education 930
Plumbs Food stores 801
Teledyne Vehicle Systems Engines, internal combustion 500
GE Johnson Technology Aircraft engine parts 500

Kent County (1,500 or More)
Meijer, Inc. Retail store 12,575
Spectrum Health Health care 10,000
Steelcase Inc. Office furniture 9,000
General Motors Corporation
   Metal Fabricating Division Automotive 2,500
   Delphi Interior/Lighting System Auto soft interior trim assembly 1,883
   Delphi Energy & Engine Mgmnt. Sys. Motor vehicles 1,300
Butterworth Hospital Health care 5,250
Alticore, Inc. (formerly Amway Corp.) Home/personal care 4,307
Grand Rapids Public Schools Education 4,000
D&W Food Centers, Inc. Grocery stores, markets 3,993
U.S. Postal Service Government/Postal services 3,635
Fifth Third Bank, Michigan Financial institution 3,600
Prince Corporation Automotive supplies 3,281
Herman Miller Office furniture 3,125
WCI Refrigeration Appliances, refrigeration 3,000
Haworth Office furniture 2,885
C-P-C Group Auto body stamping 2,800
McDonalds Restaurants 2,800
Donnelly Automotive mirrors 2,635
Blodgett Memorial Medical Center Health care 2,500
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(cont’d)
Approx. No.

Company Product/Service Employed
Saint Mary’s Health Services Health care 2,500
Perrigo Company Beauty aids 2,000
Wolverine World Wide Inc. Footwear and leather products 1,935
Brooks Beverage Mgmt. Bottling company 1,900
Kent, County of Government 1,900
Universal Forest Products, Inc. Millwork 1,900
Grand Rapids, City of Government 1,831
Lack Industries, Inc. Auto plastic products 1,800
Rapistan Systems Corp. Materials handling equip. 1,800
Lescoa, Inc. Metal stampings 1,700
Spartan Stores, Inc. Wholesales - grocers 1,648
Metropolitan Hospital Health care 1,536

Source:  2001 Michigan Manufacturers Directory, Counties of Muskegon and Kent, and Grand Rapids Chamber of Commerce.

EMPLOYMENT BREAKDOWN*

The 1990 U.S. Census reports the occupational breakdown of persons 16 years and over for
Muskegon County as follows:

Number Percent
PERSONS BY OCCUPATION 65,424 100.00%
Executive, Admin., Managerial 6,127 9.36
Professional Specialty Occupations 7,044 10.77
Technicians, Related Support 2,251 3.44
Sales 6,695 10.23
Administrative Support 9,154 13.99
Private Household Occupations 214 0.33
Protective Service Occupations 991 1.51
Service, Other 8,849 13.52
Farming, Forestry, Fishing  730 1.12
Precision Production, Craft & Repair 8,930 13.65
Operators, Assemblers, Inspectors 9,040 13.82
Transportation & Material Moving 2,385 3.65
Handlers, Eqpt. Cleaners, Helpers, Laborers 3,014 4.61
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The breakdown by industry for persons 16 years and over in Muskegon County is as follows:

Number Percent
PERSONS BY INDUSTRY 65,424 100.00%
Agriculture, Forestry, Fisheries, etc. 698 1.07
Mining 38 0.06
Construction 3,215 4.91
Manufacturing, Non-durable Goods 4,969 7.59
Manufacturing, Durable Goods 15,903 24.31
Transportation 1,498 2.29
Communications, Public Utilities 1,731 2.65
Wholesale Trade 2,255 3.45
Retail Trade 12,372 18.91
Finance, Insurance, and Real Estate 2,190 3.35
Business and Repair Services 2,042 3.12
Personal Services 1,731 2.65
Entertainment & Recreational Svcs. 924 1.41
Health Services 5,622 8.59
Educational Services 4,783 7.31
Other Professional and Related Services 3,293 5.03
Public Administration 2,160 3.30

*  The U.S. Census Bureau expects to release the 2000 breakdowns by industry and occupation in September of 2002.

UNEMPLOYMENT

The Michigan Employment Security Commission, Research and Statistical Division, reports
unemployment averages for Muskegon County as compared to the State of Michigan, on a calendar year
basis, as follows:

County of State of
Muskegon Michigan

2001 (November) 7.2% 5.2%
2000 Annual Average 4.6 3.6
1999 Annual Average 4.7 3.8
1998 Annual Average 4.2 3.9
1997 Annual Average 4.9  4.2
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RETAIL SALES

A breakdown of retail sales (000’s omitted) for Muskegon County as compared to the State of
Michigan, as reported in the 2001 Editor & Publishers Market Guide is as follows:

NUMBER OF STORES ESTIMATE OF SALES
(000’s omitted)

County of State of County of State of
Product/Service Muskegon Michigan Muskegon Michigan
Auto 102 4,126 $429,108 $37,339,533
Furniture 35 2,052 42,262 3,668,632
Electrical Appliance 22 1,455 41,028 3,293,436
Lumber & Hardware 55 3,541 196,047 11,898,080
Food 73 6,151 176,962 13,745,189
Drugs 46 2,869 94,354 5,792,584
Gasoline 62 4,315 125,019 7,324,116
Apparel 60 5,144 46,106 5,494,817
General Merchandise  20  1,214  432,808  19,464,706

TOTALS 475 30,867 $1,583,694 $108,021,093

UTILITIES

Consumers Energy supplies electricity.  Natural gas is provided by Michigan Consolidated Gas
Company.  The Muskegon County Wastewater Management System provides  sewer service.  Solid waste
facilities are provided by the Whitehall Landfill, Independent Landfill, Inc, and the Muskegon County Solid
Waste Facility.  Telephone service is provided by Verizon.

BANKING

The following banks serve the financial needs of the County’s residents.  Deposits are as reported
in the McFadden American Financial Directory, July - December 2001.

Total
State-Wide

Bank Main Office Deposits
Comerica Bank Detroit $19,963,249,000
Fifth Third Bank ¹ Grand Rapids 17,386,576,000
Bank One, Michigan Detroit 16,074,549,000
Michigan National Bank ² Farmington Hills 8,494,777,000
Independent Bank Corporation Ionia 1,374,188,000
Commercial Bank Alma 158,266,000
Valley Ridge Bank Kent City 123,281,000
The Shelby State Bank Shelby 117,003,000
National City Bank of Michigan/Illinois Bannockburn, IL N/A       
The Huntington National Bank Columbus, Ohio N/A       

¹ Fifth Third Bank and Old Kent Bank have entered into an agreement to merge in April 2001.
² In process of acquisition by ABN AMRO
N/A - Not Available
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OTHER MATTERS

All information contained in this Official Statement is subject, in all respects, to the complete body
of information contained in the original sources thereof.  In particular, no opinion or representation is
rendered as to whether any projection will approximate actual results, and all opinions, estimates and
assumptions, whether or not expressly identified as such, should not be considered statements of fact.

The Issuer certifies that to its best knowledge and belief, this Official Statement, insofar as it
pertains to the Issuer and its economic and financial condition, is true and correct as of January 15, 2002,
and does not contain, nor omit, any material facts or information which would make the statements
contained herein misleading.

COUNTY OF MUSKEGON
/s/Kenneth J. Hulka, Chair
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MUSKEGON COUNTY
General Fund Budget

For Fiscal Year Ended  September 30

REVENUES 2000/01 2001/02

  Taxes $19,249,462 $21,046,115
  Licenses & Permits 7,500 8,400
  Intergovernmental Revenue 5,890,392 6,064,939
  Charges for Current Services 7,034,067 7,649,788
  Fines & Forfeits 902,000 871,667
  Interest Earned 1,035,528 1,005,216
  Rentals 97,740 124,876
  Contributions 250,000 175,000
  Other Revenue 310,702 270,800

TOTAL REVENUES $34,777,391 $37,216,801

EXPENDITURES 

  Legislative $328,906 $351,535
  Judical 5,308,851 5,570,871
  General Government 10,303,067 10,785,085
  Public Safety 8,365,109 8,789,182
  Culture 186,581 191,802
  Other 10,284,877 11,572,176

TOTAL EXPENDITURES $34,777,391 $37,260,651

REVENUE OVER (UNDER) EXPENDITURES $0 ($43,850)
BEGINNING FUND BALANCE, OCTOBER 1 5,988,500 5,988,500

ESTIMATED ENDING FUND BALANCE, SEPTEMBER 30 $5,988,500 $5,944,650

APPENDIX C - BUDGET & AUDITS
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COUNTY OF MUSKEGON
GENERAL FUND

COMPARATIVE BALANCE SHEET

For Fiscal Periods Ended
ASSETS Sept-30 2000 Sept-30 1999 Sept-30 1998
Cash $786,613 $194,647 $633,486
Investments 831,885 375,659 889,941
Receivables
     Accounts 585,024 343,049 133,631
     Intergovernmental 1,375,033 1,264,235 1,309,002
     Accrued Interest 1,704,753 1,213,612 493,038
     Current Taxes 0 0 1,647
     Other 13,544 21,506 15,071
Due From Other Funds 3,450,399 5,435,650 3,445,469
Advance to Other Funds 618,618 618,618 618,618

Total Assets $9,365,869 $9,466,976 $7,539,903

LIABILITIES AND FUND EQUITY
Liabilities:
    Accounts Payable $1,068,043 $1,206,067 $1,236,235
    Intergovernmental 107,667 106,670 0
    Accrued Liabilities 2,201,659 2,042,825 1,250,908
    Due to Other Funds 0 0 0
     Deferred Revenue 0 439,500 203,589

Total Liabilities $3,377,369 $3,795,062 $2,690,732

Fund Balance:
   
Reserve for Advances $618,618 $618,618 $618,618
Unreserved:
     Designated 690,872 689,709 8,074
     Undesignated 4,679,010 4,363,587 4,222,479

Total Fund Balance $5,988,500 $5,671,914 $4,849,171

Total Liabilities and Fund Balance $9,365,869 $9,466,976 $7,539,903

The following comparative financial statements were excerpted from the complete audited
financial statements of the County of Muskegon.  Complete copies of the audited financial statements are
available upon request at Stauder, Barch & Associates, Inc. (734) 668-6688, financial advisor to the
County.
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The following comparative financial statements were excerpted from the complete audited
financial statements of the County of Muskegon.  Complete copies of the audited financial statements are
available upon request at Stauder, Barch & Associates, Inc. (734) 668-6688, financial advisor to the
County.

COUNTY OF MUSKEGON
GENERAL FUND

COMPARATIVE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE

For Fiscal Periods Ended
Revenues: Sept-30 2000 Sept-30 1999 Sept-30 1998
Taxes $17,452,197 $16,540,187 $15,629,285
License & Permits 14,405 7,984 6,471
Intergovernmental Revenue 5,625,556 5,000,396 3,302,005
Charges for Services:
   Administrative 2,168,919 2,179,967 1,598,335
   Services Rendered 5,025,346 4,049,797 2,982,646
Fines and Forfeitures 868,407 824,026 566,890
Investment Income 1,033,331 931,410 822,107
Contributions from Private Sources 415,419 249,650 150,206
Other Revenue 211,162 155,754 96,829

Total Revenues $32,814,742 $29,939,171 $25,154,774

Expenditures:
Current Operations
   Legislative $324,701 $304,961 $243,213
   Judicial 5,163,608 4,599,674 4,351,266
   General Government 9,950,834 8,870,609 6,577,128
   Public Safety 7,392,064 7,635,589 5,807,299
   Health 439,761 336,474 251,867
   Culture 172,236 157,791 107,245
   Other 390,300 276,969 175,504
Capital Outlay 81,221 64,651 85,207

Total Expenditures $23,914,725 $22,246,718 $17,598,729

Excess of Revenues Over  Expenditures $8,900,017 $7,692,453 $7,556,045

Other Financing Sources (Uses):
   Sale of Fixed Assets $76,827 $637,042 $1,328,144
   Operating Transfers In 20,324 0 0
   Operating Transfer From Other Units (9,801) (5,278) (7,078)
   Operating Transfers Out (8,670,781) (8,552,590) (7,907,044)

Total Other Financing
Sources (Uses) ($8,583,431) ($7,920,826) ($6,585,978)

Fund Balance at Beginning of Year $5,671,914 $4,849,171 $3,879,104

Equity Transfer (to) from Other Funds 0 1,051,116 0

Excess of Revenues and Other 
   Financing Sources Over (Under)
   Expenditures and Other Uses 316,586 (228,373) 970,067

Fund Balance at End of Year $5,988,500 $5,671,914 $4,849,171
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COUNTY OF MUSKEGON 

THIS CONTINUING DISCLOSURE UNDERTAKING (THE “UNDERTAKING”) IS EXECUTED 
AND DELIVERED BY THE COUNTY OF MUSKEGON, STATE OF MICHIGAN (THE 
“COUNTY”), IN CONNECTION WITH THE ISSUANCE OF ITS $17,000,000 MUSKEGON 
COUNTY WASTEWATER MANAGEMENT SYSTEM NO. TWO REVENUE BONDS, SERIES 
2002 (GENERAL OBLIGATION LIMITED TAX) (THE “BONDS”).  THE COUNTY COVENANTS 
AND AGREES FOR THE BENEFIT OF THE BONDHOLDERS, AS HEREINAFTER DEFINED, AS 
FOLLOWS:   

(a)  Definitions.  The following terms used herein shall have the following meanings: 

“Audited Financial Statements” means the annual audited financial statement 
pertaining to the County prepared by an individual or firm of independent certified public 
accountants as required by Act 2, Public Acts of Michigan, 1968, as amended, which 
presently requires preparation in accordance with generally accepted accounting 
principles.   

“Bondholders” shall mean the registered owner of any Bond or any person (a) 
with the power, directly or indirectly, to vote or consent with respect to, or to dispose of 
ownership of, any Bond (including any person holding a Bond through a nominee, 
depository or other intermediary) or (b) treated as the owner of any Bond for federal 
income tax purposes. 

“Disclosure Representative” means the Secretary of the Board of Public Works  
of the County of Muskegon or his or her designee, or such other officer, employee, or 
agent as the County shall designate from time to time in writing. 

“MSRB” means the Municipal Securities Rulemaking Board. 

“NRMSIR” means each nationally recognized municipal securities information 
repository as designated by the SEC in accordance with the Rule. 

“Rule” means Rule 15c2-12 promulgated by the SEC pursuant to the Securities 
Exchange Act of 1934, as amended. 

“SEC” means the United States Securities and Exchange Commission. 

“SID” means the state information depository for the State of Michigan as 
designated by the SEC in accordance with the Rule. 

(b) Continuing Disclosure. The County hereby agrees, in accordance with the 
provisions of the Rule, to provide or cause to be provided to each NRMSIR and to the SID for 
the State of Michigan (“SID”), on or before the last day of the sixth month after the end of the 
fiscal year of the County, the following annual financial information and operating data, 
commencing with the fiscal year ended September 30, 2001: 
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APPENDIX D - FORM OF CONTINUING 
DISCLOSURE UNDERTAKING
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(1) Current fiscal year updates of the numerical financial information and 
operating data included in the official statement of the County relating to the Bonds (the 
“Official Statement”) appearing in the tables in the Official Statement and under the 
headings described below:  

  a. History of wastewater treated 

b. Comparative Statement of Revenues, Expenditures, and Changes in Retained 
Earnings; 

c.  Historical Valuation 

d. Per Capita Valuation; 

e. Tax Abatements; 

f. Tax Increment Authorities; 

g. Tax Base Composition; 

h. Major Taxpayers 

i. Tax Rates; 

j. Tax Rate Limitation; 

k. Tax Levies and Collections; 

l. Revenues from the State of Michigan; 

m. General Fund Balance; 

n. Debt Statement; and 

(2) Audited Financial Statements; provided, however, that if the Audited 
Financial Statements are not available by the date specified above, they shall be provided 
when available and unaudited financial statements in a format similar to the financial 
statements contained in the Official Statement will be filed by such date and the Audited 
Financial Statements will be filed as soon as available. 

Such annual financial information and operating data described above are expected to be 
provided directly by the County in the following documents to be filed with each NRMSIR and 
the SID:  the Audited Financial Statements; materials containing the updates described in (b)(1) 
above; and in subsequent official statements of the County filed with the MSRB. 

If the fiscal year of the County is changed, the County shall send notices of such change to each 
NRMSIR or the MSRB, and to the SID, prior to the earlier of the ending date of the fiscal year 
prior to such change or the ending date of the fiscal year as changed. 
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(c) Notice of Failure to Disclose.  The County agrees to provide or cause to be 
provided, in a timely manner, to (i) each NRMSIR or the MSRB and (ii) the SID, notice of a 
failure by the County to provide the annual financial information with respect to the County 
described in subsection (b) above on or prior to the dates set forth in subsection (b) above. 

(d) Occurrence of Events.  The County agrees to provide or cause to be provided in a 
timely manner to (i) each NRMSIR or the MSRB and (ii) the SID, if any, notice of the 
occurrence of any of the following events listed in (b)(5)(i)(C) of the Rule with respect to the 
Bonds, if applicable, if material: 

(1) principal and interest payment delinquencies 

(2) non-payment related defaults 

(3) unscheduled draws on debt service reserves reflecting financial difficulties 

(4) unscheduled draws on credit enhancements reflecting financial difficulties 

(5) substitution of credit or liquidity providers, or their failure to perform 

(6) adverse tax opinions or events affecting the tax-exempt status of the 
security 

(7) modifications to rights of security holders 

(8) bond calls 

(9) defeasances 

(10) release, substitution, or sale of property securing repayment of the 
securities 

(11) rating changes 

(e) Materiality Determined Under Federal Securities Laws.  The County agrees that 
its determination of whether any event listed in subsection (d) is material shall be made in 
accordance with federal securities laws. 

(f) Termination of Reporting Obligation.  The obligation of the County to provide 
annual financial information and notices of material events, as set forth above, shall be 
terminated if and when the County no longer remains an “obligated person” with respect to the 
Bonds within the meaning of the Rule, including upon legal defeasance of all Bonds. 

(g) Benefit of Bondholders.  The County agrees that its undertaking pursuant to the 
Rule set forth in this Undertaking is intended to be for the benefit of the Bondholders and shall 
be enforceable by any Bondholder; provided that, the right to enforce the provisions of this 
Undertaking shall be limited to a right to obtain specific enforcement of the County’s obligations 
hereunder and any failure by the County to comply with the provisions of this Undertaking shall 
not constitute a default or an event of default with respect to the Bonds. 
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(h) Amendments to the Undertaking.  Amendments may be made in the specific types 
of information provided or the format of the presentation of such information to the extent 
deemed necessary or appropriate in the judgment of the County, provided that the County agrees 
that any such amendment will be adopted procedurally and substantively in a manner consistent 
with the Rule, including any interpretations thereof by the SEC, which, to the extent applicable, 
are incorporated herein by reference.  Such interpretations currently include the requirements 
that (a) the amendment may only be made in connection with a change in circumstances that 
arises from a change in legal requirements, change in law, or change in the identity, nature, or 
status of the County or the type of activities conducted thereby, (b) the undertaking, as amended, 
would have complied with the requirements of the Rule at the time of the primary offering of the 
Bonds, after taking into account any amendments or interpretations of the Rule, as well as any 
change in circumstances, and (c) the amendment does not materially impair the interests of 
Bondholders, as determined by parties unaffiliated with the County (such as independent legal 
counsel), but such interpretations may be changed in the future.  If the accounting principles to 
be followed by the County in the preparing of the Audited Financial Statements are modified, the 
annual financial information for the year in which the change is made shall present a comparison 
between the financial statements as prepared on the prior basis and the statements as prepared on 
the new basis, and otherwise shall comply with the requirements of the Rule, in order to provide 
information to investors to enable them to evaluate the ability of the County to meet its 
obligations.  A notice of the change in accounting principles shall be sent (i) to each NRMSIR or 
the MSRB and (ii) the SID. 

IN WITNESS WHEREOF, the County has caused this Undertaking to be executed by its 
authorized officer. 

COUNTY OF MUSKEGON 
State of Michigan 

By _____________________________________________ 
Secretary, Board of Public Works  

 
Dated:  ___________, 2001 
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 January 30, 2002  

County of Muskegon 
State of Michigan 

We have examined the transcript of proceedings for the issue by the County of 
Muskegon, State of Michigan (the “County”), of bonds in the aggregate principal sum of 
$17,000,000, designated Muskegon County Wastewater Management System No. Two Revenue 
Bonds, Series 2002 (General Obligation Limited) (the “Bonds”), for the purpose described in the 
Bonds.  The Bonds are in fully-registered form in the denomination of $5,000 each or multiples 
thereof, numbered in order of registration, bearing original issue date of January 15, 2002, 
payable as to principal and interest as provided on the faces of the Bonds, subject to redemption 
prior to maturity in the manner, at the times and at the prices specified on the faces of the Bonds.   

We have also examined one Bond only as executed. 

From such examination we are of opinion that the Bonds are valid and binding 
obligations of the City, according to their tenor, payable solely and only from and secured by a 
first lien on the revenues of the Muskegon County Wastewater Management System No. Two 
(the “System”), after payment of the expenses of administration, operation and maintenance 
thereof, and are entitled to the benefits of an ordinance adopted October 11, 2001 authorizing the 
Bonds (the “Ordinance”), Act 185. Public Acts of Michigan, 1957, as amended and of Act 94, 
Public Acts of Michigan, 1933, as amended, and that the County is obligated to charge and 
collect rates from every user of the service supplied by the System sufficient to provide adequate 
revenues for the payment of the expenses of administration, operation and maintenance of the 
System and for the payment of the principal of and interest on the Bonds and all other bonds 
payable from the revenues of the System, and to provide for such other expenditures and funds 
for the Bonds and the System as are required by the Ordinance. The full faith and credit of the 
County is also pledged for the payment of the Bonds and the interest thereon should revenues of 
the System prove insufficient for any reason.  The full faith and credit pledge of the County is a 
limited tax general obligation of the County subject to applicable constitutional and statutory 
limitations.  The County has reserved the right to issue additional bonds of equal standing with 
the Bonds on conditions stated in the Ordinance.  The rights or remedies of bondholders may be 
affected by bankruptcy, insolvency, fraudulent conveyance or other laws affecting creditors’ 
rights generally, now existing or hereafter enacted, and by the application of general principles of 
equity, including those relating to equitable subordination. 

APPENDIX E - DRAFT LEGAL OPINION
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MILLER, CANFIELD, PADDOCK AND STONE, P.L.C. 

County of Muskegon -2- January 30, 2002
 

 

We are also of opinion that under existing law as presently interpreted, the interest on the 
Bonds (a) is excluded from gross income for federal income tax purposes and (b) is not an item 
of tax preference for purposes of the federal alternative minimum tax imposed on individuals and 
corporations.  It should be noted, however, that with respect to corporations (as defined for 
federal income tax purposes), the interest is taken into account in determining adjusted current 
earnings for the purpose of computing the alternative minimum tax imposed on such 
corporations.  The opinion set forth in clause (a) above is subject to the condition that the City 
comply with all requirements of the Internal Revenue Code of 1986, as amended, that must be 
satisfied subsequent to the issuance of the Bonds in order that interest thereon be (or continue to 
be) excluded from gross income for federal income tax purposes.  Failure to comply with certain 
of such requirements could cause the interest on the Bonds to be included in gross income 
retroactive to the date of issuance of the Bonds.  The County has covenanted to comply with all 
such requirements.  We express no opinion regarding other federal tax consequences arising with 
respect to the Bonds and the interest thereon. 

We are also of opinion that under existing law as presently interpreted, the Bonds and the 
interest thereon are exempt from all taxation in the State of Michigan except inheritance and 
estate taxes and taxes on gains realized from the sale, payment or other disposition thereof. 

Very truly yours, 

MILLER, CANFIELD, PADDOCK AND STONE, P.L.C. 
 
 
 

By _____________________________________________ 
Joel L. Piell 
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$17,000,000 
COUNTY OF MUSKEGON, STATE OF MICHIGAN 

MUSKEGON COUNTY WASTEWATER MANAGEMENT 
SYSTEM NO. TWO REVENUE BONDS, SERIES 2002 

(GENERAL OBLIGATION LIMITED TAX) 

SEALED BIDS for the purchase of the above bonds will be received by the undersigned at the 
office of the County Administrator/Controller located at the Muskegon County Hall of Justice Building 
990 Terrace Street, Muskegon, Michigan 49442, on Tuesday, the 15th day of January, 2002, until 10:30 
o’clock a.m., Eastern Standard Time, at which time and place said bids will be publicly opened and read.  
Sealed bids for the purchase of the above bonds will also be received until the same time on the same 
date at the offices of the Municipal Advisory Council of Michigan, 1445 First National Building, 
Detroit, Michigan 48226, at which time and place said bids will be simultaneously opened and read.  
The Board of Public Works of the County of Muskegon (the "Board") acting on behalf of the County of 
Muskegon (the “Issuer”) will meet no lather than 5:00 o’clock p.m. on that date to consider the award or 
rejection of bids.   

FAXED BIDS:  Signed bids may be submitted by fax to the Board at fax number (231) 724-
3588, Attention: Timothy Westman, or by MUNICIPAL ADVISORY COUNCIL OF MICHIGAN 
members to the MUNICIPAL ADVISORY COUNCIL OF MICHIGAN at fax number (313) 963-0943; 
provided that faxed bids must arrive before the time of sale and the bidder bears all risks of 
transmission failure, and the GOOD FAITH DEPOSIT MUST BE MADE AND RECEIVED as 
described in the section captioned “GOOD FAITH” below. 

ELECTRONIC BIDS:  Electronic bids will also be received on the same date and until the same 
time by Bidcomp/Parity as agent of the undersigned.  Further information about Bidcomp/Parity, 
including any fee charged, may be obtained from Bidcomp/Parity, Anthony Leyden or CLIENT 
SERVICES, 395 Hudson Street, New York, New York 10014, (212) 806-8304.  NO ELECTRONIC 
BID WILL BE ACCEPTED UNLESS THE BIDDER HAS SUBMITTED A FINANCIAL SURETY 
BOND IN THE AMOUNT DESCRIBED IN THE SECTION CAPTIONED “GOOD FAITH” BELOW. 

Bidders may choose any means or location to present bids but a bidder may not present a bid in 
more than one location or by more than one means.  

BOND DETAILS:  The bonds will be issued in fully-registered form, of the denomination of 
$5,000 or multiples thereof not exceeding for each maturity the aggregate principal amount of that 
maturity, dated January 15, 2002, numbered in order of registration, and will bear interest from their 
date payable on July 1, 2002, and semiannually thereafter. 

The bonds will mature on the 1st day of July of the years as follows: 

2003;      $130,000 
2004;       245,000 
2005;        390,000 
2006;       170,000 
2008;       310,000 
2009;       455,000 
2009 through 2026     850,000 
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TERM BOND OPTION:  Bidders shall have the option of designating bonds maturing on and 
after July 1, 2012, as serial bonds or term bonds, or both.  The bid must designate whether each of the 
principal amounts shown above for the years 2012 through 2026, inclusive, represents a serial maturity 
or a mandatory redemption requirement for a term bond maturity.  A bidder may designate more than 
one term bond maturity. Any such designation must be made within twenty four hours of the time bids 
are submitted. 

INTEREST RATE AND BIDDING DETAILS:  The bonds shall bear interest at a rate or rates 
not exceeding 8% per annum, to be fixed by the bids therefor, expressed in multiples of 1/8 or 1/20 of 
1%, or both.  The interest on any one bond shall be at one rate only and all bonds maturing in any one 
year must carry the same interest rate. THE INTEREST RATE BORNE BY BONDS MATURING IN 
ANY ONE YEAR SHALL NOT BE LESS THAN THE INTEREST RATE BORNE BY BONDS 
MATURING IN THE PRECEDING YEAR The difference between the highest and lowest interest rate 
on the bonds shall not exceed two and one half percent (2.5%) per annum.  No proposal for the purchase 
of less than all of the bonds or at a price less than 99.50% of their par value will be considered. 

PRIOR REDEMPTION:  Serial Bonds of this issue maturing in the years 2003 to 2011, 
inclusive, are not subject to redemption prior to maturity.  Bonds or portions of bonds in multiples of 
$5,000 maturing in the year 2012 and thereafter may be redeemed at the option of the Issuer, in such 
order as the Issuer shall determine and within any maturity by lot, on any interest payment date on or 
after July 1, 2011 at par and accrued interest to the date fixed for redemption. 

Amounts of the maturities which are aggregated in a designated term bond shall be subject to 
mandatory redemption on July 1 of the years and in the amounts set forth in the maturity schedule a 
redemption price of par, plus accrued interest to the date of mandatory redemption. 

Notice of redemption of any bond or portion thereof shall be given by the transfer agent at least 
thirty (30) days prior to the date fixed for redemption by mail to the registered owner at the registered 
address shown on the registration books kept by the transfer agent.  Bonds shall be called for redemption 
in multiples of $5,000 and any bond of a denomination of more than $5,000 shall be treated as 
representing the number of bonds obtained by dividing the denomination of the bond by $5,000 and 
such bond may be redeemed in part.  Notice of redemption for a bond redeemed in part shall state that 
upon surrender of the bond to be redeemed a new bond or bonds in aggregate principal amount equal to 
the unredeemed portion of the bonds surrendered shall be issued to the registered owner thereof.  No 
further interest on a bond or portion thereof called for redemption shall accrue after the date fixed for 
redemption, whether presented for redemption or not, provided funds are on hand with the transfer agent 
to redeem the bond or portion thereof. 

BOOK-ENTRY ONLY:  The bonds will be issued in book-entry only form as one fully 
registered bond per maturity and will be registered in the name of Cede & Co., as bondholder and 
nominee for The Depository Trust Company (“DTC”), New York, New York.  DTC will act as 
securities depository for the bonds.  Purchase of the bonds will be made in book-entry-only form, in the 
denomination of $5,000 or any multiple thereof.  Purchasers will not receive certificate representing 
their interest in bonds purchased.  The book-entry-only system is described further in the preliminary 
official statement for the bonds. 

TRANSFER AGENT AND REGISTRATION:  Principal and interest shall be payable at the 
corporate trust office of Fifth Third Bank, Michigan, Grand Rapids, Michigan, or such other transfer 
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agent as the Issuer may thereafter designate by notice mailed to the registered owners of the bonds not 
less than 60 days prior to any interest payment date.  Interest shall be paid by check or draft mailed to 
the registered owners of the bonds as shown by the registration books of the Issuer on the 15th day of 
the month preceding the interest payment date.  The bonds will be transferable only upon the registration 
books of the Issuer kept by the transfer agent. 

PURPOSE AND SECURITY:  The bonds are issued under the provisions of Act 94, Public Acts 
of Michigan, 1933, as amended, Act 185, Public Acts of Michigan, 1957, as amended and an ordinance 
of the Issuer adopted October 11, 2001 (the "Ordinance"), for the purpose of defraying the cost of 
acquiring and constructing Muskegon County Wastewater Management System No. Two (the 
“System”).  The bonds are payable primarily from the net revenues of the System and any additions 
thereto, and a statutory first lien on said revenues has been established by said Ordinance..  The Issuer 
has covenanted and agreed to fix and maintain at all times while any of such bonds shall be outstanding 
such rates for service furnished by the System as shall be sufficient to provide for payment of the 
necessary expenses of operation, maintenance and administration of the System, of the principal and 
interest on all of said bonds when due and to provide for such other expenditures and funds for the 
System as are required by said Ordinance.  The Issuer has also pledged its Limited Tax Full Faith and 
Credit to the payment of the Bonds.  In the event the Net Revenues of the System (as defined in said 
Ordinance) are insufficient to pay the principal of and interest on the Bonds the Issuer shall pay such 
principal and interest from its general funds lawfully available therefore including ad valorem taxes 
levied within constitutional and statutory limits. 

The rights or remedies of bondholders may be affected by bankruptcy, insolvency, fraudulent 
conveyance or other laws affecting creditors’ rights generally now existing or hereafter enacted and by 
the application of general principles of equity including those relating to equitable subordination. 

ADDITIONAL BONDS:  For the terms upon which additional bonds of equal standing with the 
bonds of this issue as to revenues of the System may be issued reference is made to the above described 
Ordinance. 

INSURANCE:  Payment of the principal of and interest on the above bonds, when due, will be 
unconditionally and irrevocably guaranteed under and in accordance with the terms of a policy of 
insurance to be issued by Financial Guaranty Insurance Company, the premium of which policy will be 
prepaid by the Authority.  All bids for the purchase of said bonds will be conditioned upon the issuance 
of said policy. 

GOOD FAITH:  A certified or cashier’s check drawn upon an incorporated bank or trust 
company or a financial surety bond, in the amount of $170,000 and payable to the order of the Treasurer 
of the Issuer, must accompany each bid as a guarantee of good faith on the part of the bidder, to be 
forfeited as a portion of the Issuer's damages if such bid be accepted and the bidder fails to take up and 
pay for the bonds.  If a check is used, it must accompany each bid.  If a financial surety bond is used, it 
must be from an insurance company licensed to issue such a bond in the State of Michigan and such 
bond must be submitted to the Issuer’s financial advisor prior to the opening of the bids.  The financial 
surety bond must identify each bidder whose good faith deposit is guaranteed by such financial surety 
bond.  If the bonds are awarded to a bidder utilized a financial surety bond, then that purchaser (the 
“Purchaser”) is required to submit its good faith deposit to the Issuer or its financial advisor in the form 
of a cashier’s check (or wire transfer such amount) as instructed by the Issuer or its financial advisor in 
the form of a cashier’s check not later than Noon, Eastern Standard Time, on the next business day 
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following the award.  If such good faith deposit is not received by that time, the financial surety bond 
may be drawn by the Issuer to satisfy the good faith deposit requirement.  The good faith deposit will be 
applied to the purchase price of the bonds.  In the event the Purchaser fails to honor its accepted bid, the 
good faith deposit will be retained by the Issuer.  No interest shall be allowed on the good faith checks 
and checks of the unsuccessful bidders will be promptly returned.  The good faith check of the 
successful bidder may be deposited immediately by the Issuer and payment for the balance of the 
purchaser price of the bonds shall be made at the closing. 

CONTINUING DISCLOSURE:  As described in greater detail in the Official Statement, the 
Issuer has agreed to provide or cause to be provided, in accordance with the requirements of Rule 15c2-
12 (the “Rule”) promulgated by the Securities and Exchange Commission, (i) on or prior to the last day 
of the sixth month after the end of the fiscal year of the Issuer, commencing with the fiscal year ended 
September 30, 2001, certain annual financial information and operating data, including audited financial 
statements for the preceding fiscal year, generally consistent with the information contained or cross-
referenced in the Official Statement relating to the Bonds, or unaudited financial statements, if audited 
financial statements are unavailable (ii) timely notice of the occurrence of certain material events with 
respect to the Bonds and (iii) timely notice of a failure by the Issuer to provide the required annual 
financial information on or before the date specified in (i) above. 

AWARD OF BONDS:  The bonds will be awarded to the bidder whose bid produces the lowest 
interest cost computed by determining, at the rate or rates specified in the bid, the total dollar value of all 
interest on the bonds from February 1, 2002 to their maturity and deducting therefrom any premium or 
adding thereto any discount. 

LEGAL OPINION:  Bids shall be conditioned upon the approving opinion of Miller, Canfield, 
Paddock and Stone, P.L.C., attorneys of Detroit, Michigan, a copy of which opinion will be furnished 
without expense to the purchaser of the bonds at the delivery thereof.  The fees of Miller, Canfield, 
Paddock and Stone, P.L.C. for services rendered in connection with such approving opinion are 
expected to be paid from bond proceeds.  Except to the extent necessary to issue its approving opinion 
as to validity of the above bonds, Miller, Canfield, Paddock and Stone, P.L.C. has not been requested to 
examine or review and has not examined or reviewed any financial documents, statements or materials 
that have been or may be furnished in connection with the authorization, issuance or marketing of the 
bonds, and accordingly will not express any opinion with respect to the accuracy or completeness of any 
such financial documents, statements or materials. 

DELIVERY OF BONDS:  The Issuer will furnish bonds ready for execution at its expense.  
Bonds will be delivered without expense to the purchaser through DTC, New York, New York or such 
other location as may be mutually acceptable to the Issuer and the purchaser.  The usual closing 
documents, including a certificate that no litigation is pending affecting the issuance of the bonds, will 
be delivered at the time of the delivery of the bonds.  If the bonds are not tendered for delivery by 
Twelve o’clock noon, Eastern Standard Time, on the 45th day following the date of sale, or the first 
business day thereafter if said 45th day is not a business day, the successful bidder may on that day, or 
any time thereafter until delivery of the bonds, withdraw its proposal by serving notice of cancellation, 
in writing, on the undersigned in which event the Issuer shall promptly return the good faith deposit.  
Payment for the bonds shall be made in immediately available funds.  Accrued interest to the date of 
delivery of the bonds shall be paid by the purchaser at the time of delivery. 
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TAX EXEMPTION:  In the opinion of bond counsel, the bonds will be exempt from taxation in 
the State of Michigan and from federal income tax subject, in both cases, to certain exceptions described 
in bond counsel’s opinion. 

CUSIP NUMBERS:  CUSIP identification numbers will be printed on the bonds, but neither the 
failure to print the numbers nor any error with respect thereto shall constitute cause for refusal by the 
purchaser to accept delivery of the bonds.  All expenses in relation to the printing of CUSIP numbers 
shall be paid for by the Issuer except that the CUSIP Service Bureau charge for the assignment of 
numbers shall be the responsibility of and paid for by the purchaser. 

OFFICIAL STATEMENT:  A copy of the Official Statement may be obtained by contacting 
Stauder, Barch & Associates, Inc., 3989 Research Park Drive, Ann Arbor, Michigan 48108, Telephone 
No. (734) 668-6688.  The Official Statement is in a form deemed final as of its date by the Issuer for 
purposes of SEC Rule 15c2-12(b)1, but is subject to revision, amendment and completion of a final 
Official Statement.  The successful bidder shall supply to the Issuer, within twenty-four hours after the 
award of the bonds, all pricing information and any underwriter identification determined by the Issuer 
to be necessary to complete the Official Statement. 

The Issuer will furnish to the successful bidder, at no cost, a reasonable number of copies of the 
final Official Statement within seven business days after the award of the bonds.  Additional copies will 
be supplied upon the bidder’s agreement to pay the cost of the City for those additional copies. 

The Issuer shall deliver, at closing, an executed certificate to the effect that as of the date of 
delivery the information contained in the Official Statement, including revisions, amendments and 
completions as necessary, relating to the Issuer and the bonds is true and correct in all material respects, 
and that such Official Statement does not contain any untrue statement of a material fact or omit to state 
a material fact necessary to make the statements therein, in light of the circumstances under which they 
were made, not misleading. 

CERTIFICATION:  The successful bidder will be required to furnish, prior to the delivery of the 
bonds, a certificate in a form acceptable to bond counsel as to the “issue price” of the bonds within the 
meaning of Section 1273 of the Internal Revenue Code of 1986, as amended. 

FINANCIAL CONSULTANT:  Additional information may be obtained from Stauder, Barch  & 
Associates, Inc. at the hereinbefore stated address. 

THE RIGHT IS RESERVED TO REJECT ANY OR ALL BIDS. 

ENVELOPES containing the bids should be plainly marked “Proposal for Revenue Bonds”. 
 

Martin L. Hulka 
Secretary, Muskegon County 
Board of Public Works 
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APPENDIX G - BOND INSURANCE

Financial Guaranty Insurance Company insurance for the County of Muskegon, State of Michigan,
Muskegon County Wastewater Management System No. Two Revenue Bonds, Series 2002 (General
Obligation - Limited Tax) is being paid for by the Issuer.

Bond Insurance

Concurrently with the issuance of the Bonds, Financial Guaranty Insurance Company (“Financial
Guaranty”) will issue its Municipal Bond New Issue Insurance Policy for the Bonds (the “Policy”).  The
Policy unconditionally guarantees the payment of that portion of the principal of and interest on the Bonds
which has become due for payment, but shall be unpaid by reason of nonpayment by the issuer of the
Bonds (the “Issuer”).  Financial Guaranty will make such payments to State Street Bank and Trust
Company, N.A., or its successor as its agent (the “Fiscal Agent”), on the later of the date on which such
principal and interest is due or on the business day next following the day on which Financial Guaranty
shall have received telephonic or telegraphic notice, subsequently confirmed in writing, or written notice
by registered or certified mail, from an owner of Bonds or the Paying Agent of the nonpayment of such
amount by the Issuer.  The Fiscal Agent will disburse such amount due on any Bond to its owner upon
receipt by the Fiscal Agent of evidence satisfactory to the Fiscal Agent of the owner’s right to receive
payment of the principal and interest due for payment and evidence, including any appropriate
instruments of assignment, that all of such owner’s rights to payment of such principal and interest shall
be vested in Financial Guaranty.  The term “nonpayment” in respect of a Bond includes any payment of
principal or interest made to an owner of a Bond which has been recovered from such owner pursuant to
the United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable
order of a court having competent jurisdiction.

The Policy is non-cancellable and the premium will be fully paid at the time of delivery of the
Bonds.  The Policy covers failure to pay principal of the Bonds on their respective stated maturity dates
or dates on which the same shall have been duly called for mandatory sinking fund redemption, and not
on any other date on which the Bonds may have been otherwise called for redemption, accelerated or
advanced in maturity, and covers the failure to pay an installment of interest on the stated date for its
payment.

This Official Statement contains a section regarding the ratings assigned to the Bonds and
reference should be made to such section for a discussion of such ratings and the basis for their assignment
to the Bonds.  Reference should be made to the description of the Issuer for a discussion of the ratings, if
any, assigned to such entity’s outstanding parity debt that is not secured by credit enhancement.

The Policy is not covered by the Property/Casualty Insurance Security Fund specified in Article
76 of the New York Insurance Law.

Financial Guaranty is a wholly-owned subsidiary of FGIC Corporation (the “Corporation”), a
Delaware holding company.  The Corporation is a subsidiary of General Electric Capital Corporation (“GE
Capital”).  Neither the Corporation nor GE Capital is obligated to pay the debts of or the claims against
Financial Guaranty.  Financial Guaranty is a monoline financial guaranty insurer domiciled in the State
of New York and subject to regulation by the State of New York Insurance Department.  As of September
30, 2001, the total capital and surplus of Financial Guaranty was approximately $1.033 billion.  Financial
Guaranty prepares financial statements on the basis of both statutory accounting principles and generally
accepted accounting principles.  Copies of such financial statements may be obtained by writing to
Financial Guaranty at 125 Park Avenue, New York, New York  10017, Attention: Communications
Department (telephone number: 212-312-3000) or to the New York State Insurance Department at 25
Beaver Street, New York, New York 10004-2319, Attention: Financial Condition Property/Casualty Bureau
(telephone number: 212-480-5187).



FGIC is a registered service mark used by Financial Guaranty Insurance Company under license from its parent company, FGIC Corporation. 
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Financial Guaranty Insurance 
Company 
125 Park Avenue 
New York, NY  10017 
(212) 312-3000 
(800) 352-0001 

A GE Capital Company 

Municipal Bond
New Issue Insurance Policy

Issuer:        Policy Number:       

Control Number: 0010001 

Bonds:       Premium:      

Financial Guaranty Insurance Company (“Financial Guaranty”), a New York stock insurance company, in 
consideration of the payment of the premium and subject to the terms of this Policy, hereby unconditionally and 
irrevocably agrees to pay to State Street Bank and Trust Company, N.A., or its successor, as its agent (the 
“Fiscal Agent”), for the benefit of Bondholders, that portion of the principal and interest on the above-described 
debt obligations (the “Bonds”) which shall become Due for Payment but shall be unpaid by reason of 
Nonpayment by the Issuer. 

Financial Guaranty will make such payments to the Fiscal Agent on the date such principal or interest becomes 
Due for Payment or on the Business Day next following the day on which Financial Guaranty shall have 
received Notice of Nonpayment, whichever is later.  The Fiscal Agent will disburse to the Bondholder the face 
amount of principal and interest which is then Due for Payment but is unpaid by reason of Nonpayment by the 
Issuer but only upon receipt by the Fiscal Agent, in form reasonably satisfactory to it, of (i) evidence of the 
Bondholder’s right to receive payment of the principal or interest Due for Payment and (ii) evidence, including 
any appropriate instruments of assignment, that all of the Bondholder’s rights to payment of such principal or 
interest Due for Payment shall thereupon vest in Financial Guaranty.  Upon such disbursement, Financial 
Guaranty shall become the owner of the Bond, appurtenant coupon or right to payment of principal or interest 
on such Bond and shall be fully subrogated to all of the Bondholder’s rights thereunder, including the 
Bondholder’s right to payment thereof. 

This Policy is non-cancellable for any reason.  The premium on this Policy is not refundable for any reason, 
including the payment of the Bonds prior to their maturity.  This Policy does not insure against loss of any 
prepayment premium which may at any time be payable with respect to any Bond. 

As used herein, the term “Bondholder” means, as to a particular Bond, the person other than the Issuer who, at 
the time of Nonpayment, is entitled under the terms of such Bond to payment thereof.  “Due for Payment” 
means, when referring to the principal of a Bond, the stated maturity date thereof or the date on which the same 
shall have been duly called for mandatory sinking fund redemption and does not refer to any earlier date on 
which payment is due by reason of call for redemption (other than by mandatory sinking fund redemption), 
acceleration or other advancement of maturity and means, when referring to interest on a Bond, the stated date
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for payment of interest.  “Nonpayment” in respect of a Bond means the failure of the Issuer to have provided 
sufficient funds to the paying agent for payment in full of all principal and interest Due for Payment on such 
Bond. “Notice” means telephonic or telegraphic notice, subsequently confirmed in writing, or written notice by 
registered or certified mail, from a Bondholder or a paying agent for the Bonds to Financial Guaranty.  
“Business Day” means any day other than a Saturday, Sunday or a day on which the Fiscal Agent is authorized 
by law to remain closed. 

In Witness Whereof, Financial Guaranty has caused this Policy to be affixed with its corporate seal and to be 
signed by its duly authorized officer in facsimile to become effective and binding upon Financial Guaranty by 
virtue of the countersignature of its duly authorized representative. 

President

Effective Date:       Authorized Representative 

State Street Bank and Trust Company, N.A., acknowledges that it has agreed to perform the duties of Fiscal 
Agent under this Policy. 

       

     
Authorized Officer      
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It is further understood that the term “Nonpayment” in respect of a Bond includes any payment of principal or 
interest made to a Bondholder by or on behalf of the issuer of such Bond which has been recovered from such 
Bondholder pursuant to the United States Bankruptcy Code by a trustee in bankruptcy in accordance with a 
final, nonappealable order of a court having competent jurisdiction. 

NOTHING HEREIN SHALL BE CONSTRUED TO WAIVE, ALTER, REDUCE OR AMEND COVERAGE 
IN ANY OTHER SECTION OF THE POLICY.  IF FOUND CONTRARY TO THE POLICY LANGUAGE, 
THE TERMS OF THIS ENDORSEMENT SUPERSEDE THE POLICY LANGUAGE. 

In Witness Whereof, Financial Guaranty has caused this Endorsement to be affixed with its corporate seal and 
to be signed by its duly authorized officer in facsimile to become effective and binding upon Financial Guaranty 
by virtue of the countersignature of its duly authorized representative. 

President

Effective Date:       Authorized Representative 

Acknowledged as of the Effective Date written above: 
       

     
Authorized Officer       
State Street Bank and Trust Company, N.A., as Fiscal Agent
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$17,000,000
County of Muskegon

State of Michigan
Muskegon County Wastewater Management System No. Two Revenue Bonds

Series 2002
(General Obligation Limited Tax)

Cumulative
Years From Bond Bond

Year Principal 2/1/02 Years Years
2003 $130,000 1.42 184.17 184.17
2004 245,000 2.42 592.08 776.25
2005 390,000 3.42 1,332.50 2,108.75
2006 170,000 4.42 750.83 2,859.58
2007 310,000 5.42 1,679.17 4,538.75
2008 455,000 6.42 2,919.58 7,458.33
2009 850,000 7.42 6,304.17 13,762.50
2010 850,000 8.42 7,154.17 20,916.67
2011 850,000 9.42 8,004.17 28,920.83
2012 850,000 10.42 8,854.17 37,775.00
2013 850,000 11.42 9,704.17 47,479.17
2014 850,000 12.42 10,554.17 58,033.33
2015 850,000 13.42 11,404.17 69,437.50
2016 850,000 14.42 12,254.17 81,691.67
2017 850,000 15.42 13,104.17 94,795.83
2018 850,000 16.42 13,954.17 108,750.00
2019 850,000 17.42 14,804.17 123,554.17
2020 850,000 18.42 15,654.17 139,208.33
2021 850,000 19.42 16,504.17 155,712.50
2022 850,000 20.42 17,354.17 173,066.67
2023 850,000 21.42 18,204.17 191,270.83
2024 850,000 22.42 19,054.17 210,325.00
2025 850,000 23.42 19,904.17 230,229.17
2026 850,000 24.42 20,754.17 250,983.33

$17,000,000

Average Life in Years: 14.7637

TABLE OF BOND YEARS



$17,000,000
COUNTY OF MUSKEGON

State of Michigan
Muskegon County Wastewater Management System

No. Two Revenue Bonds
Series 2002

(General Obligation Limited Tax)

Additional information relative to this Bond issue may be obtained from

Stauder, BARCH & ASSOCIATES, Inc.
Municipal Bond Financial and Marketing Consultants

3989 Research Park Drive
Ann Arbor, Michigan 48108
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